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CHAPTER 1-2.01

An Act respecting Income Tax and making consequential
amendments to other Acts

PART I
Preliminary Matters
Short title
1 This Act may be cited as The Income Tax Act, 2000.
Definitions

2 In this Act:

(a) “agreeing province” means a province other than Saskatchewan that
has entered into an agreement with the Government of Canada under which
the Government of Canada will collect taxes payable pursuant to the province’s
income tax statute and will make payments to that province with respect to
the taxes collected pursuant to that income tax statute;

(b) “amount” means amount as defined in the federal Act;

(c) “assessment” means assessment as defined in the federal Act;

(d) “balance-due day” means balance-due day as defined in the federal Act;
(e) “business” means business as defined in the federal Act;

() “Canada Customs and Revenue Agency” means the Canada Customs
and Revenue Agency established pursuant to the Canada Customs and Revenue
Agency Act;

(g) “collection agreement” means an agreement entered into pursuant to
subsection 68(1) or continued pursuant to subsection 140(4);

(h) “Commissioner of Customs and Revenue” means the Commissioner
of Customs and Revenue appointed pursuant to the Canada Customs and
Revenue Agency Act;

(1) “court” means the Court of Queen’s Bench;
() “deputy minister”:
(1) subject to subclause (i1), means the Deputy Minister of Finance; and

(11) except in the provisions mentioned in subsection 68(3), where a
collection agreement is in effect, means the Commissioner of Customs
and Revenue;

(k) “federal Act” means the Income Tax Act (Canada);
(1) “federal department” means the Department of National Revenue;
(m) “federal minister” means the Minister of National Revenue for Canada;

(n) “federal regulations” means the regulations made pursuant to the
federal Act;



INCOME TAX, 2000 cl-2.01

(o) “fiscal period” means fiscal period as defined in the federal Act;

(p) “income tax statute” means the law of a province other than
Saskatchewan that imposes a tax similar to the tax imposed pursuant to this
Act;

(@) “individual” means a person other than a corporation, and includes a
trust or estate;

(r) “judge” means a judge of the court;
(s) “minister”:
(1) subject to subclause (i1), means the Minister of Finance; and

(11) except in the provisions mentioned in subsection 68(3), where a
collection agreement is in effect, means:

(A) the Receiver General with respect to the remittance of any
amount as or on account of tax payable pursuant to this Act; and

(B) the federal minister in any other case;
(t) “old Act” means The Income Tax Act;

() “permanent establishment” means permanent establishment within
the meaning of the federal regulations;

v) “person” means person as defined in the federal Act;

v) « i defined in the federal Act

w) “province” means a province or territory of Canada;

(w) “ ince” territ f Canad

x) “provincial department” means the Department of Finance;
(x) « incial d t t” the D t tof F

y eceiver General” means the Receiver General of Canada;
(y) “Recei G 1” the R G 1 of Canad

(z) “tax payable” means the tax payable by a taxpayer as fixed by assessment
or re-assessment, subject to variation on objection or on appeal, if any, in
accordance with this Act or Part I of the federal Act, as the case may be;

(aa) “taxable income” means:

(1) with respect to an individual, taxable income determined pursuant
to section 7; and

(11) with respect to a corporation, taxable income determined pursuant
to section 55;

(aa.1) “taxable income earned in Canada” means taxable income earned
in Canada as defined in subsection 248(1) of the federal Act;

(bb) “taxation year” means the period determined in accordance with
section 249 of the federal Act;

(cc) “taxpayer” means taxpayer as defined in the federal Act.
2000, ¢.I-2.01, s.2; 2002, ¢.32, s.3; 2015, ¢.13, s.3.
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Interpretation rules

3(1) In this section:

(a) “adopted provision” means a provision of the federal Act or the federal
regulations:

(1) that is stated in this Act or the regulations to apply for the purposes
of this Act or any provision of this Act; or

(i1) in accordance with which something is required to be done or
authorized to be done, as stated by a provision of this Act or the regulations;

(b) “adopting provision” means a provision of this Act or the regulations
that states that:

(i) a provision of the federal Act or the federal regulations applies for
the purposes of this Act or any provision of this Act; or

(i1) something is required to be done or authorized to be done in
accordance with a provision of the federal Act or federal regulations.

(2) Where a provision of this Act or the regulations provides for something to be
done in accordance with a provision of the federal Act or the federal regulations, that
provision of the federal Act or federal regulations applies for the purposes of this Act.

(3) Except to the extent that they conflict with any provision of this Act or the
regulations, the definitions and interpretation provisions set out in the federal Act
and the federal regulations apply for the purposes of this Act.

(4) The rules set out in subsections (5) to (15) apply to adopted provisions, in
addition to any other rules set out in the adopting provisions and related provisions
of this Act or the regulations.

(5) Unless otherwise provided, an adopted provision is to be applied with any
necessary modification.

(6) A reference in an adopted provision to another provision of the federal Act or
the federal regulations that applies for the purposes of this Act is to be read as a
reference to the other provision as it applies for the purposes of this Act.

(7) If a reference is made in an adopted provision to another provision of the
federal Act or the federal regulations and that other provision does not apply for the
purposes of this Act because a provision of this Act applies instead, the reference
to the other provision is deemed to be a reference to the provision of this Act that
applies instead.

(8) If a reference is made in an adopted provision to another provision of the
federal Act or the federal regulations and the other provision does not apply for
the purposes of this Act, the adopted provision is to be read without reference to
the other provision.

(9) If a reference is made in an adopted provision to another provision of the
federal Act or the federal regulations and that other provision applies in a different
manner for the purposes of the federal Act or the federal regulations than it does
for the purposes of this Act, the reference is deemed to be a reference to the other
provision as it applies for the purposes of this Act.
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(10) A reference in an adopted provision to tax pursuant to Part I of the federal
Act 1s to be read as a reference to tax payable pursuant to this Act.

(11) A reference in an adopted provision to tax otherwise payable is to be read
as a reference to tax otherwise payable pursuant to this Act unless the adopting
provision provides otherwise.

(12) If an adopted provision contains a reference to tax pursuant to any of Parts I.1
to XIV of the federal Act, it is to be read:

(a) without reference to tax pursuant to any of those Parts; and

(b) without any portion of the adopted provision that applies only to or with
respect to tax pursuant to any of those Parts.

(13) If an adopted provision contains a reference to any of Parts 1.1 to XIV of the
federal Act or to a provision in any of those Parts, it is to be read:

(a) without reference to that Part or provision, as the case may be; and

(b) without any portion of the adopted provision that applies only because
of the application of any of those Parts or a provision in any of those Parts.

(14) A reference in an adopted provision:

(a) to Canada is to be read as a reference to Saskatchewan, unless otherwise
provided;

(b) tothe Canada Customs and Revenue Agency is to be read as a reference
to the provincial department;

(¢) tothe Commissioner of Customs and Revenue is to be read as a reference
to the deputy minister;

(d) to the Deputy Attorney General of Canada is to be read as a reference
to the Deputy Attorney General for Saskatchewan except where a collection
agreement is in effect;

(e) to the Federal Court of Appeal is to be read as a reference to the Court of
Appeal of Saskatchewan;

(f) tothe federal minister or the Receiver General is to be read as a reference
to the minister;

(g) to the Tax Court of Canada is to be read as a reference to the Court of
Queen’s Bench.

(15) A reference in an adopted provision to the Bankruptcy and Insolvency Act
(Canada) is to be read without reference to that Act.

(16) Inany case of doubt, the provisions of this Act are to be applied and interpreted
in a manner that is consistent with similar provisions of the federal Act.

(17) Subsection 248(11) of the federal Act applies for the purposes of this Act.
(18) Section 257 of the federal Act applies for the purposes of this Act.
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(19) A reference in any provision of this Act or the regulations to any of the
provisions of the federal Act specified in clauses (a) to (c) applies only if that
provision, with or without amendments, is enacted by the Parliament of Canada
and the provision comes into force:

(a) paragraph 20(1)(ww), as being enacted by subsection 2(1) of the Income
Tax Amendments Act, 1999 (Canada), introduced as Bill C-25 in the second
session of the thirty-sixth Parliament;

(b) section 120.31, as being enacted by subsection 30(1) of the Income Tax
Amendments Act, 1999 (Canada), introduced as Bill C-25 in the second session
of the thirty-sixth Parliament;

(c) section 120.4, as being enacted by subsection 30(1) of the Income Tax
Amendments Act, 1999 (Canada), introduced as Bill C-25 in the second session
of the thirty-sixth Parliament;

(d) subsection 122.5(5.1), as being enacted by subsection 107(1) of the Income
Tax Amendments Act, 2000 (Canada), introduced as Bill C-22 of the first session
of the thirty-seventh Parliament.

2000, ¢.I-2.01, s.3; 2001, c.17, s.3; 2022, c11, s.3.

Application
4 Except where otherwise provided, this Act applies:

(a) with respect to an individual, to the 2001 taxation year and subsequent
taxation years; and

(b) with respect to a corporation, to taxation years of the corporation that
end after December 31, 2000.

2000, c.I-2.01, s.4.

PART II
Personal Income Tax

Interpretation of Part

5(1) In this Part:

(a) “appropriate percentage” means, with respect to a taxation year, the
percentage set out in clause 8(1)(a);

(b) “income earned in the taxation year in Saskatchewan” means the
income earned in the year in Saskatchewan as determined in accordance with
federal regulations made for the purposes of the definition of income earned
in a year in a province in subsection 120(4) of the federal Act;

() “income earned in the taxation year outside Saskatchewan” means
income for the year minus income earned in the taxation year in Saskatchewan;
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(d) “income for the year” means:

(1) 1inthe case of an individual resident in Canada during only part of the
taxation year to whom section 114 of the federal Act applies, or in the case
of an individual not resident in Canada at any time in the taxation year, the
individual’s income for the year as computed pursuant to subsection 120(3)
of the federal Act; and

(i1) 1in the case of any other individual, the individual’s income for the
year as determined for the purposes of Part I of the federal Act;

(2) Inany provision of the federal Act that applies for the purposes of determining
any amount pursuant to this Part, a reference to the term “appropriate percentage”
1s deemed to be a reference to “appropriate percentage” as defined in clause (1)(a).

(3) With respect to an individual who resided in Canada at any time in a taxation
year but ceased to reside in Canada before the last day of the taxation year, the last
day of the taxation year is deemed to be the last day in the taxation year on which
the individual resided in Canada.

(4) Subsection 70(2) of the federal Act applies with respect to the computation of
the income of an individual for the taxation year in which the individual died.
(5) Subsections 104(1) and (2) of the federal Act apply for the purposes of this Act.

2000, ¢.I-2.01, s.5; 2001, c.17, s.4; 2017, c 14, s.3;
2018, ¢ 13, s.3; 2020, ¢ 25, s.3.

DIVISION 1
Liability for Tax, Computation of Tax

Liability for tax
6(1) The following individuals must pay tax in accordance with this Act:

(a) every individual who is resident in Saskatchewan on the last day of
a taxation year and has no income earned in the taxation year outside
Saskatchewan;

(b) every individual who is resident in Saskatchewan on the last day of a
taxation year and has income earned in the taxation year outside Saskatchewan;

(c) every individual who is not resident in Saskatchewan on the last day of
a taxation year but has income earned in the taxation year in Saskatchewan.

(2) No tax is payable pursuant to this Act by an individual for a period in which
that individual is exempt from tax because of subsection 149(1) of the federal Act.

2000, ¢.I-2.01, s.6.
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Taxable income
7 An individual’s taxable income for the purposes of this Act is:

(a) theindividual’s taxable income for the purposes of computing tax payable
pursuant to Part I of the federal Act; or

(b) in the case of an individual to whom Division D of Part I of the federal
Act applies, the individual’s taxable income earned in Canada.

2002, c.32, s.4.

Rate of tax on individuals
8(1) The tax payable by an individual described in clause 6(1)(a) on the individual’s
taxable income for the 2018 through 2020 taxation years is:

(a) 10.5% of the taxable income if the taxable income does not exceed $45,225;

(b) the maximum amount determined pursuant to clause (a) plus 12.5% of
the amount by which the taxable income exceeds $45,225 if the taxable income
exceeds $45,225 but does not exceed $129,214; or

(¢) the maximum amount determined pursuant to clause (b) plus 14.5% of the
amount by which the taxable income exceeds $129,214 if the taxable income
exceeds $129,214.

(2) For the 2021 and subsequent taxation years, subsection (1) applies, subject
to the dollar amounts mentioned in that subsection being adjusted in accordance
with subsection 51(3).

(8) The tax payable for a taxation year by an individual described in clause 6(1)(b)
or (c) is the amount T calculated in accordance with the following formula:

T =TS x

where:

TS is the amount of tax that would be payable for the taxation year by
the individual on the individual’s taxable income for the year, determined
pursuant to subsection (1) or (2) if the individual were an individual described
in clause 6(1)(a);

A is the individual’s income earned in the taxation year in Saskatchewan; and

B is the individual’s income for the year.

2020, c25, s.4.

Rate of tax on inter vivos trusts
9(1) Notwithstanding section 8 but subject to subsection (3), the tax payable by
an individual described in clause 6(1)(a) that is a trust on the taxable income of the
trust for a taxation year:

(a) for the 2001 taxation year is 16% of the taxable income;

(b) for the 2002 taxation year is 15.5% of the taxable income;

(¢c) for the 2003 through 2016 taxation years is 15% of the taxable income;
(d) for the 2017 taxation year is 14.75% of the taxable income; and
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(e) for the 2018 taxation year and subsequent taxation years is 14.5% of the
taxable income;

(f) Repealed. 2018, c13, s.5.
(2) Repealed. 2018, c13, s.5.

(2) Notwithstanding section 8 but subject to subsection (3), the tax payable for a
taxation year by an individual described in clause 6(1)(b) or (c) that is a trust is the
amount T calculated in accordance with the following formula:

T=T8 x A
B

where:

TS is the amount of tax that would be payable for the taxation year by the trust
on the trust’s taxable income for the year, determined pursuant to subsection (1)
if the trust were an individual described in clause 6(1)(a);

A is the trust’s income earned in the taxation year in Saskatchewan; and
B is the trust’s income for the year.
(3) Section 122 of the federal Act applies for the purposes of this Act.

(4) Repealed. 2016, c.3, s.3.

2000, ¢.I-2.01, s.9; 2002, c.32, s.6; 2016, c.3, s.3;
2017, ¢ 14, s.5; 2018, c13, s.5.

DIVISION 2
Non-refundable Credits Deductible in Computing Basic Tax

Interpretation
10(1) Section 118.4 of the federal Act applies for the purposes of this Division.

(2) Subsections 118(4) to (6) of the federal Act apply for the purposes of sections 11
to 16.

2000, ¢.I-2.01, s.10; 2018, ¢ 13, s.6; 2019, c¢5, s.3.

Basic personal amount
11(1) For the purpose of computing the tax payable pursuant to this Act for the 2017
through 2020 taxation years by an individual, there may be deducted a basic personal
credit in an amount A determined in accordance with the following formula:

A = AP x TCA

where:
AP is the appropriate percentage for the taxation year; and
TCA is $16,065.

(2) Forthe 2021 and subsequent taxation years, the formula set out in subsection (1)
applies subject to the dollar amount in TCA being adjusted in accordance with
subsection 51(3).

2020, ¢ 25, s.5.
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Spousal credit
12(1) For the purpose of computing the tax payable pursuant to this Act for
the 2017 through 2020 taxation years by an individual described in paragraph (a) of
the description of B in subsection 118(1) of the federal Act, there may be deducted a
spousal credit in an amount B determined in accordance with the following formula:

B = AP x TCA
where:
AP is the appropriate percentage for the taxation year; and
TCA is [$16,065 — (SI — $1,607)]
where SI is the greater of:
(a) $1,607; and
(b) either:

(i) the income for the year of the individual’s spouse or common-law
partner; or

(i1)) where the individual and the individual’s spouse or common-law
partner are living separate and apart at the end of the taxation year
because of a breakdown of the marriage or common-law partnership, the
income for the year of the spouse or common-law partner while married
or in the common-law partnership and not so separated.

(2) Forthe 2021 and subsequent taxation years, the formula set out in subsection (1)
applies subject to the dollar amounts and the description of SI being adjusted in
accordance with subsection 51(3).

2020, ¢ 25, s.5.

Equivalent-to-spouse credit
13(1) For the purpose of computing the tax payable pursuant to this Act for the
taxation years 2017 through 2020 by an individual described in paragraph (b) of
the description of B in subsection 118(1) of the federal Act who does not claim a
spousal credit pursuant to section 12 of this Act for the taxation year, there may be
deducted an equivalent-to-spouse credit in an amount C determined in accordance
with the following formula:

C=AP xTCA
where:
AP is the appropriate percentage for the taxation year; and
TCA is [$16,065 - (EI - $1,607)]
where EI is the greater of:
(a) $1,607; and

(b) theincome for the year of the person with respect to whom the equivalent-
to-spouse credit is being claimed.
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(2) Forthe 2021 and subsequent taxation years, the formula set out in subsection (1)
applies subject to the dollar amounts and the description of EI being adjusted in
accordance with subsection 51(3).

2020, ¢ 25, s.5.

In-home care of relative credit
14(1) For the purpose of computing the tax payable pursuant to this Act for the 2017
through 2020 taxation years, there may be deducted an in-home care of relative
credit by an individual who, alone or jointly with one or more persons, maintains a
self-contained domestic establishment that is the ordinary place of residence of the
individual and of a particular person:

(a) who has attained the age of 18 years before the end of the taxation year;
(b) who is:
(1) the individual’s child or grandchild; or

(i1) resident in Canada and is the parent, grandparent, brother, sister,
aunt, uncle, nephew or niece of the individual or of the individual’s spouse
or common-law partner; and

(¢) whois:

(1) theindividual’s parent or grandparent and has attained the age of 65
years before the end of the taxation year; or

(1) dependent on the individual because of the particular person’s mental
or physical infirmity;

in an amount D calculated in accordance with the following formula:
D = AP x TCA

where:
AP is the appropriate percentage for the taxation year; and
TCA is [($9,464 + $16,164 - PI)]

where PI is the greater of:
(a) $16,164; and
(b) the particular person’s income for the year.

(2) Forthe 2021 and subsequent taxation years, the formula set out in subsection (1)
applies subject to the dollar amounts and the description of PI being adjusted in
accordance with subsection 51(3).

2020, ¢ 25, s.5.

Infirm dependant credit
15(1) For the purpose of computing the tax payable pursuant to this Act for the 2017
through 2020 taxation years, there may be deducted an infirm dependant credit by
an individual with respect to each dependant of the individual who:

(a) attained the age of 18 years before the end of the taxation year; and
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(b) was dependent on the individual because of the dependant’s mental or
physical infirmity;

in an amount E calculated in accordance with the following formula:
E = AP x TCA
where:
AP is the appropriate percentage for the taxation year; and
TCA is [($9,464 + $6,715 - DI)]
where DI is the greater of:
(a) $6,715; and
(b) the dependant’s income for the year.
(2) Forthe 2021 and subsequent taxation years, the formula set out in subsection (1)

applies subject to the dollar amounts and the description of DI being adjusted in
accordance with subsection 51(3).

2020, ¢ 25, s.5.

Additional amount credit

16 For the purpose of computing the tax payable pursuant to this Act for the 2017
taxation year and subsequent taxation years by an individual who is entitled to
deduct an equivalent-to-spouse credit pursuant to section 13 and who would also be
entitled, but for section 16.2, to deduct an in-home care of relative credit pursuant to
section 14 or an infirm dependant credit pursuant to section 15 with respect to the
same dependant, there may be deducted an additional amount credit in an amount
F calculated in accordance with the following formula:

F=N-C
where:

N is the amount D determined in accordance with section 14 with respect to
that dependant or the amount E determined in accordance with section 15
with respect to that dependant, as the case may be; and

C 1s the amount C determined in accordance with section 13 with respect to
that dependant.

2020, ¢ 25, s.5.

16.1 Repealed. 2020, c.25, s.5.

Limitations re section 14.1, 15.1 and 16 credits
16.2 Notwithstanding subsection 10(2), for the 2017 taxation year and subsequent
taxation years:

(a) if an individual is entitled to a deduct a spousal credit pursuant to
section 12 or an equivalent-to-spouse credit pursuant to section 13 for a
taxation year with respect to any person, no infirm dependant credit may be
deducted pursuant to section 15 by any individual for the taxation year with
respect to the person;
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(b) if an individual is entitled to deduct an in-home care of relative credit
pursuant to section 14 for a taxation year with respect to any person, the person
1s deemed not to be a dependant of any individual for the taxation year for the
purpose of the infirm dependant credit pursuant to section 15;

(¢) if more than one individual is entitled to a deduction pursuant to section 15
for a taxation year with respect to the same person:

(1) the total of all amounts so deductible for the taxation year shall not
exceed the maximum amount that would be deductible for the taxation
year by any one of those individuals for that particular person if that
individual were the only individual entitled to deduct an amount for the
taxation year because of that section for that particular person; and

(i1) iftheindividuals cannot agree as to what portion of the amount each
1s to deduct, the federal minister may fix the portions.
2018, ¢ 13, s.12; 2020, ¢ 25, s.6.

Age credit
17(1) For the purpose of computing the tax payable pursuant to this Act for the
taxation years 2017 through 2020 by an individual who, before the end of the taxation
year, has attained the age of 65 years, there may be deducted an age credit in an
amount G calculated in accordance with the following formula:

G = AP x TCA

where:
AP is the appropriate percentage for the taxation year; and
TCA is [($4,894 - B)]

where B is 15% of the amount, if any, by which the individual’s income for the year
would exceed $36,430 if, in computing that income:

(a) no amount were included with respect to a gain from a disposition of
property to which section 79 of the federal Act applies; and

(b) noamount were deducted pursuant to paragraph 20(1)(ww) of the federal
Act.

(2) Forthe 2021 and subsequent taxation years, the formula set out in subsection (1)
applies subject to the dollar amounts and the description of B being adjusted in
accordance with subsection 51(3).

2020, ¢ 25, s.7.
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Pension credit
18(1) For the purpose of computing the tax payable pursuant to this Act for a
taxation year by an individual resident in Saskatchewan on the last day of the
taxation year there may be deducted a pension credit in an amount H calculated in
accordance with the following formula:

H=APx B
where:
AP is the appropriate percentage for the taxation year; and

B is the lesser of $1,000 and the amount calculated in accordance with
paragraph (b) of the description of B in subsection 118(3) of the federal Act.

(2) Repealed. 2019, ¢5, s.5.
2000, ¢.I-2.01, s.18; 2004, ¢.39, s.5; 2019, ¢5, s.5.

Dependent child credit
19(1) (1) Subject to subsections (1.1), (2) and (3), for the purpose of computing
the tax payable pursuant to this Act for the taxation years 2017 through 2020 by
an individual who is resident in Saskatchewan on the last day of the taxation year,
there may be deducted a dependent child credit in an amount I determined in
accordance with the following formula:

I=AP xY x QD
where:
AP is the appropriate percentage for the taxation year;
Y is $6,094; and
QD is the number of children to whom subsection (2) applies.

(1.01) Subject to subsections (1.1), (2) and (3), for the 2021 and subsequent taxation
years, the formula set out in subsection (1) applies subject to the dollar amountinY
being adjusted in accordance with subsection 51(3).

(1.1) Subsection (1) or (1.01) applies with respect to an individual who, on the last
day of the taxation year:

(a) does not have a cohabiting spouse or common-law partner as defined in
section 122.6 of the federal Act;

(b) has a cohabiting spouse or common-law partner, as defined in section 122.6
of the federal Act, whose taxable income for the taxation year is greater than
the individual’s taxable income for the taxation year; or

(¢) has a cohabiting spouse or common-law partner, as defined in section 122.6
of the federal Act, whose taxable income for the taxation year is equal to the
individual’s taxable income for the taxation year and the cohabiting spouse
or common-law partner renounces his or her entitlement to claim a deduction
pursuant to subsection (1) or (1.01).
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(2) Subsection (1) or (1.01) applies with respect to a child who:

(a) 1is residing with the individual on the last day of the taxation year or,
in the case of a child who dies during the taxation year, is residing with the
individual on the date of the child’s death; and

(b) 1s a qualified dependant, as defined in section 122.6 of the federal Act, of
the individual at any time during the taxation year.

(3) If an individual claims an equivalent-to-spouse credit pursuant to section 13
for a taxation year with respect to a child described in subsection (2), the individual
1s not entitled to a dependent child credit pursuant to subsection (1) or (1.01) with
respect to that child for that taxation year.

2000, ¢.I-2.01, s.19; 2001, ¢.17, s.8; 2004, c.39,
s.6; 2008, ¢.31, s.6; 2011, c.7, s.6; 2020, ¢ 25, s.8.

Graduate credit

19.1(1) In this section:

(a) “tax exemption amount” means the tax exemption amount allowed to an
individual for a taxation year by section 4 of The Graduate Tax Exemption Act;

(b) “unused tax exemption amount” means the portion of any tax
exemption amount:

(1) that was allowed to the individual for any of the preceding five
taxation years; but

(11) with respect to which a graduate credit was not deductible by the
individual for any taxation year other than:

(A) by reason of the application of a section in Division 5; or

(B) byreason of the individual not being a resident of Saskatchewan
on the last day of the taxation year.

(2) Subject to subsections (3) and (4), for the purpose of computing the tax
payable pursuant to this Act for a taxation year by an individual who is resident in
Saskatchewan on the last day of the taxation year, there may be deducted a graduate
credit in an amount EX determined in accordance with the following formula:

EX = AP x (A + B)
where:
AP is the appropriate percentage for the taxation year;

A is the tax exemption amount allowed to the individual for the taxation year;
and

B is the total of the individual’s unused tax exemption amounts.

(3) The tax exemption amount allowed to an individual for a taxation year must
be claimed by the individual for that taxation year.

(4) The amount of the graduate credit is required to be deducted in the taxation
year for which the credit is determined to the extent that the individual has tax

otherwise payable in that taxation year against which the amount of the credit can
be deducted.

2007, ¢.27, s.3.
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Home renovation tax credit

19.11(1) In this section:

@)

(a) “eligible dwelling” means, with respect to an individual, an eligible
dwelling as defined in section 118.04 of the federal Act, as that section read for
the 2009 taxation year, that is the principal residence as defined in section 54
of the federal Act;

(b) “eligible period” means the period commencing on October 1, 2020 and
ending on December 31, 2022;

(¢) “individual” does not include a trust;

(d) “qualifying expenditure” means a qualifying expenditure as defined in
section 118.04 of the federal Act, as that section read for the 2009 taxation year,
for which all or substantially all of the work is completed by December 31, 2022,
but does not include expenditures with respect to the following:

(i) furniture;

(i1) appliances;

(111) hot tubs;

@1v) tools;

(v) maintenance;

(vi) furnace cleaning;

(vil) snow removal,

(viil) yard care;

(ix) pool cleaning;

(x) audio-visual electronics;

(e) “qualifying relation” means, subject to subsection (2), a qualifying
relation as defined in section 118.04 of the federal Act, as that section read
for the 2009 taxation year;

(f) “qualifying renovation” means a qualifying renovation as defined in
section 118.04 of the federal Act, as that section read for the 2009 taxation year.

In applying the definition of “qualifying relation” in section 118.04 of the federal

Act, as that section read for the 2009 taxation year, for the purposes of this section:

3)

(a) for the 2021 taxation year, the reference to “2009” is to be read as a
reference to “2021”;

(b) for the 2022 taxation year, the reference to “2009” is to be read as a
reference to “2022”.

Subsection 118.04(2) of the federal Act, as that subsection read for the 2009

taxation year, applies for the purposes of this section.
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(4) For the purpose of computing the tax payable pursuant to this Act for a taxation
year by an individual for the individual’s 2021 taxation year, there may be deducted
a home renovation tax credit in an amount determined by the following formula:

A x (B -$1,000)
where:
A is the appropriate percentage for the taxation year; and

B is the lesser of $12,000 and the total of all amounts, each of which is a
qualifying expenditure of the individual, incurred in the period commencing
on October 1, 2020 and ending on December 31, 2021.

(5) For the purpose of computing the tax payable pursuant to this Act for a taxation
year by an individual for the individual’s 2022 taxation year, there may be deducted
a home renovation tax credit in an amount determined by the following formula:

A x (B-$1,000)
where:
A is the appropriate percentage for the taxation year; and

B is the lesser of $10,000 and the total of all amounts, each of which is a
qualifying expenditure of the individual, incurred in the period commencing
on January 1, 2022, and ending on December 31, 2022.

(6) Notwithstanding anything in this Act, an amount may be included in
determining both an amount pursuant to subsection (4) or (5) and an amount
pursuant to section 22 if that amount otherwise qualifies to be included for the
purposes of those provisions.

(7) If more than one individual is entitled to a deduction pursuant to this section for
a taxation year with respect to a qualifying expenditure of an individual:

(a) the total of all amounts so deductible shall not exceed the maximum
amount that would be so deductible for the year by any one of those individuals
with respect to the qualifying expenditure, if that individual were the only
individual entitled to deduct an amount for the year pursuant to this section;
and

(b) if the individuals cannot agree as to what portion of the amount each can
so deduct, the minister may fix the portions.

2020, c2-29%, s.3.

First-time homebuyers’ credit
19.2(1) Subject to subsections (2) to (5), for the purpose of computing the tax
payable pursuant to this Act for a taxation year by an individual who is resident in
Saskatchewan on the last day of the taxation year, there may be deducted a first-time

homebuyers’ credit in an amount determined in accordance with section 118.05 of
the federal Act.
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(2) Indetermining the amount in the calculation pursuant to subsection 118.05(3)
of the federal Act for the purposes of subsection (1), the amount in dollars to be used
in subsection 118.05(3) of the federal Act is $10,000 and not the amount specified
in that subsection.

(3) In applying the definition of “qualifying home” in subsection 118.05(1) of the
federal Act for the purposes of subsection (1):

(a) the references to “Canada” in the definition of “qualifying home” in
subsection 146.01(1) of the federal Act, as that definition applies for the purpose
of the definition of “qualifying home” in subsection 118.05(1) of the federal Act,
are to be read as references to “Saskatchewan”;

(b) the reference to “January 27, 2009” is to be read as a reference to
“December 31, 2011”; and

(¢) a “qualifying home” is acquired on the date of sale identified in the
agreement for sale of the home or on another date acceptable to the minister.

(4) In applying subsection 118.05(2) of the federal Act for the purposes of
subsection (1), the following is to be substituted for subsection 118.05(2) of the
federal Act:

“@) For the purposes of this section, an individual is considered to have
acquired a qualifying home only if the individual’s interest in the home
is registered with the Land Titles Registry as defined in The Land Titles
Act, 2000,

(5) Noamountis to be deducted as a first-time homebuyers= credit if the individual
has received a Graduate Retention Program First Home Plan loan, as provided
pursuant to The Saskatchewan Housing Corporation Act.

2012, ¢.17, s.3; 2016, c.3, s.4.

Saskatchewan volunteer firefighter tax credit

19.3(1) In this section and in sections 19.4 and 19.5:

(a) “eligible volunteer firefighting services” means eligible volunteer
firefighting services as defined in subsection 118.06(1) of the federal Act;

(b) “provincial health authority” means the provincial health authority
as defined in The Provincial Health Authority Act;

(c) “Saskatchewan Public Safety Agency” means the Saskatchewan Public
Safety Agency created pursuant to The Crown Corporations Act, 1993,

(2) Subject to subsections (3) and (4), for the purpose of computing tax payable
pursuant to this Act for a taxation year by an individual who is resident in
Saskatchewan on the last day of the taxation year, there may be deducted a
volunteer firefighter tax credit in an amount VFTC determined in accordance with
the following formula:

VFTC = AP x $3,000

where AP is the appropriate percentage for the taxation year.
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(3) Subsection (2) applies with respect to an individual who:

(a) performs in the taxation year not less than 200 hours of service, each of
which is an hour of:

(1) eligible volunteer firefighting service for a fire department;

(i1) eligible volunteer emergency medical first responder service for the
provincial health authority; or

(111) eligible volunteer search and rescue service for the Saskatchewan
Public Safety Agency;

(b) provides the certificate or certificates mentioned in subsection (4) and
subsections 19.4(4) and 19.5(4) as and when requested by the minister;

(¢) has not deducted an amount pursuant to section 19.4 or 19.5 for the
taxation year; and

(d) has not excluded an amount in accordance with subsection 81(4) of the
federal Act in computing the individual’s income for the taxation year.

(4) If the minister so demands, an individual making a claim pursuant to this
section with respect to a taxation year shall provide to the minister all or any of
the following:

(a) a written certificate from each fire department to which the individual
provided eligible volunteer firefighting services for the year that attests to
the number of hours of eligible volunteer firefighting services the individual
performed in the year for that department;

(b) a written certificate from the provincial health authority that attests to
the number of hours of eligible volunteer emergency medical first responder
services the individual performed in the year;

(c) a written certificate from the Saskatchewan Public Safety Agency that
attests to the number of hours of eligible volunteer search and rescue services
the individual performed in the year.

2019, c5, s.6.

Saskatchewan volunteer emergency medical first responder tax credit
19.4(1) In this section and in sections 19.3 and 19.5, “eligible volunteer
emergency medical first responder services” means services provided by
an individual in the individual’s capacity as a volunteer emergency medical first
responder to the provincial health authority that consist primarily of:

(a) responding to and being on call for medical first responder and related
emergency calls;

(b) attending meetings held at the direction of the provincial health authority;
and

(c) participating in required training related to emergency medical first
responder services;

but does not include services provided to the provincial health authority if the
individual provides emergency medical first responder services to the provincial
health authority otherwise than as a volunteer.
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(2) Subject to subsections (3) and (4), for the purpose of computing tax payable
pursuant to this Act for a taxation year by an individual who is resident in
Saskatchewan on the last day of the taxation year, there may be deducted a volunteer
emergency medical first responder tax credit in an amount VMFRTC determined
in accordance with the following formula:

VMFRTC = AP x $3,000
where AP is the appropriate percentage for the taxation year.
(3) Subsection (2) applies with respect to an individual who:

(a) performs in the taxation year not less than 200 hours of service, each of
which is an hour of:

(1) eligible volunteer emergency medical first responder service for the
provincial health authority;

(i1) eligible volunteer firefighting service for a fire department; or

(111) eligible volunteer search and rescue service for the Saskatchewan
Public Safety Agency;

(b) provides the certificate or certificates mentioned in subsection (4) and
subsections 19.3(4) and 19.5(4) as and when requested by the minister;

(¢) has not deducted an amount pursuant to section 19.3 or 19.5 for the
taxation year; and

(d) has not excluded an amount in accordance with subsection 81(4) of the
federal Act in computing the individual’s income for the taxation year.

(4) If the minister so demands, an individual making a claim pursuant to this
section with respect to a taxation year shall provide to the minister all or any of
the following:

(a) a written certificate from the provincial health authority that attests to
the number of hours of eligible volunteer emergency medical first responder
services the individual performed in the year;

(b) a written certificate from each fire department to which the individual
provided eligible volunteer firefighting services for the year that attests to
the number of hours of eligible volunteer firefighting services the individual
performed in the year for that department;

(c) a written certificate from the Saskatchewan Public Safety Agency that
attests to the number of hours of eligible volunteer search and rescue services
the individual performed in the year.

2019, c¢5, s.6.

Saskatchewan volunteer search and rescue tax credit
19.5(1) In this section and in sections 19.3 and 19.4, “eligible volunteer search
and rescue services” means eligible search and rescue volunteer services as defined
in subsection 118.07(1) of the federal Act.
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(2) Subject to subsections (3) and (4), for the purpose of computing tax payable
pursuant to this Act for a taxation year by an individual who is resident in
Saskatchewan on the last day of the taxation year, there may be deducted a volunteer
search and rescue tax credit in an amount VSRTC determined in accordance with
the following formula:

VSRTC = AP x $3,000
where AP is the appropriate percentage for the taxation year.
(3) Subsection (2) applies with respect to an individual who:

(a) performs in the taxation year not less than 200 hours of service, each of
which is an hour of:

(1) eligible volunteer search and rescue service for the Saskatchewan
Public Safety Agency;

(i1) eligible volunteer firefighting service for a fire department; or

(111) eligible volunteer emergency medical first responder service for the
provincial health authority;

(b) provides the certificate or certificates mentioned in subsection (4) and
subsections 19.3(4) and 19.4(4) as and when requested by the minister;

(¢) has not deducted an amount pursuant to section 19.3 or 19.4 for the
taxation year; and

(d) has not excluded an amount in accordance with subsection 81(4) of the
federal Act in computing the individual’s income for the taxation year.

(4) If the minister so demands, an individual making a claim pursuant to this
section with respect to a taxation year shall provide to the minister all or any of
the following:

(a) a written certificate from the Saskatchewan Public Safety Agency that
attests to the number of hours of eligible volunteer search and rescue services
the individual performed in the year;

(b) a written certificate from each fire department to which the individual
provided eligible volunteer firefighting services for the year that attests to
the number of hours of eligible volunteer firefighting services the individual
performed in the year for that department;

(c) a written certificate from the provincial health authority that attests to
the number of hours of eligible volunteer emergency medical first responder
services the individual performed in the year.

2019, c¢5, s.6.
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Senior supplementary credit

20(1) For the purpose of computing the tax payable pursuant to this Act for the
taxation years 2017 through 2020 by an individual described in subsection (2),
there may be deducted a senior supplementary credit in an amount J determined
in accordance with the following formula:

J=AP XY

where:
AP is the appropriate percentage for the taxation year; and
Y is $1,292.

(1.1) For the 2021 and subsequent taxation years, the formula set out in
subsection (1) applies subject to the dollar amount in Y being adjusted in accordance
with subsection 51(3).

(2) Subsection (1) or (1.1) applies with respect to an individual:

(a) whoisresident in Saskatchewan on the last day of the taxation year and
has attained the age of 65 years before the end of the taxation year; or

(b) who dies during the taxation year, is resident in Saskatchewan on the
date of death and has attained the age of 65 years before the date of death.

2000, c.I-2.01, s.20; 2020, ¢ 25, s.9.

Charitable and other gifts credit

21(1) Subject to subsections (2) and (4), for the purpose of computing the tax payable
pursuant to this Act for a taxation year by an individual, there may be deducted a
credit with respect to >total gifts= as defined in section 118.1 of the federal Act in
an amount determined pursuant to subsection (3).

” &«

(2) In applying the definitions of “total charitable gifts”, “total cultural gifts” and
“total ecological gifts” in subsection 118.1(1) of the federal Act for the purposes of
this section, the words ‘to the extent it is not otherwise included in determining an
amount that is deducted under this section in computing any individual’s tax payable
under this Part for any taxation year’ in those definitions are to be read as “to the
extent it is not otherwise included in determining an amount that is deducted for
any taxation year pursuant to this section in computing any individual’s tax payable
pursuant to this Act or pursuant to section 118.1 of the federal Act in computing
any individual’s tax payable pursuant to Part 1 of the federal Act”.

(8) The credit with respect to total gifts for the taxation year is the amount CC
determined in accordance with the following formula:

CC=AxB) +[Cx (D - B)
where:
A is the appropriate percentage for the taxation year;
B is the lesser of $200 and the individual’s total gifts for the taxation year;
C is the percentage set out in clause 8(1)(c); and

D is the individual’s total gifts for the taxation year.
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(4) The amount of the total gifts claimed by an individual pursuant to this section
for a taxation year must be the same as the amount of the total gifts claimed by the
individual pursuant to section 118.1 of the federal Act for the taxation year.

2016, c.3, s.5; 2017, c 14, s.6; 2018, ¢13, s.13;
2020, ¢25, s.10.

Medical expense credit
22(1) Subject to subsections (2), (2.1) and (3), for the purpose of computing the
tax payable pursuant to this Act for a taxation year by an individual, there may be
deducted a credit with respect to medical expenses determined in accordance with
section 118.2 of the federal Act.

(2) Forthe 2017 through 2020 taxation years, in applying the calculation pursuant
to subsection 118.2(1) of the federal Act for the purposes of subsection (1):

(a) theamount Cis deemed to be the lesser of $2,268 and 3% of the individual’s
income for the year; and

(b) in determining the amount D, the amount F with respect to a dependant
of the individual is deemed to be the lesser of $2,268 and 3% of the dependant’s
income for the year.

(2.1) For the 2021 and subsequent taxation years, the formula mentioned in
subsection (2) applies subject to the dollar amount being adjusted in accordance
with subsection 51(3).

(3) The amount of the medical expenses claimed by an individual pursuant to
this section for a taxation year must be the same as the amount of the medical
expenses claimed by the individual pursuant to section 118.2 of the federal Act for
the taxation year.

2000, ¢.I-2.01, s.22; 2001, ¢.17, s.10; 2006, c.21,
s.3; 2020, ¢25, s.11.

Mental or physical impairment credit
23(1) Subject to subsection (2), for the purpose of computing the tax payable
pursuant to this Act for the taxation years 2017 through 2020 by an individual
who is eligible for a deduction pursuant to subsection 118.3(1) of the federal Act,
there may be deducted a credit with respect to mental or physical impairment in
an amount K calculated in accordance with the following formula:

K = AP x TCA

where:
AP is the appropriate percentage for the taxation year; and
TCA is $9,464.

(1.1) Subject to subsection (2.1), for the 2021 and subsequent taxation years, the
formula set out in subsection (1) applies, subject to the dollar amount in TCA being
adjusted in accordance with subsection 51(3).
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(2) For the 2017 through 2020 taxation years, in the case of an individual who is
entitled to a credit pursuant to subsection (1) and has not attained the age of 18
years before the end of the taxation year, the amount K calculated pursuant to
subsection (1) is to be increased by an amount S calculated in accordance with the
following formula:

S = AP x TCA
where:
AP is the appropriate percentage for the taxation year; and
TCA is [$9,464 — (C — $2,772)]
where C is the greater of:
(a) $2,772; and

(b) the total of all amounts each of which i1s an amount paid in the taxation
year for the care or supervision of the individual and included in computing a
deduction pursuant to section 63, 64, 64.01 or 118.2 of the federal Act for the
taxation year.

(2.1) Forthe 2021 and subsequent taxation years, subsection (2) applies subject to
the dollar amounts mentioned for the purposes of the formula in that subsection being
adjusted in accordance with subsection 51(3).

(3) Repealed. 2002, c.32, s.7.

(4) For the purpose of computing the tax payable pursuant to this Act for a taxation
year by an individual who is eligible for a deduction pursuant to subsection 118.3(2)
of the federal Act with respect to a person described in that subsection, there may
be deducted a credit with respect to mental or physical impairment in an amount
KD calculated in accordance with the following formula:

KD=K-T
where:
Kis:

(a) theamount K calculated pursuant to subsection (1) in computing the
tax payable pursuant to this Act by that person for the taxation year; or

(b) where section 6 does not apply to that person, the amount K
calculated pursuant to subsection (1) in computing the tax that would
be payable pursuant to this Act by that person for the taxation year if
clause 6(1)(a) applied to that person; and

T is:

(a) the amount of that person’s tax payable pursuant to this Act for the
taxation year computed before any deductions are taken except pursuant
to sections 11 to 20 and 28; or

(b) where section 6 does not apply to that person, the amount of that
person’s tax that would be payable pursuant to this Act for the taxation year
computed before any deductions are taken except pursuant to sections 11
to 20 and 28 if clause 6(1)(a) applied to that person.

(5) Subsection 118.3(3) of the federal Act applies for the purposes of subsection (4).

2000, ¢.I-2.01, s.23; 2001 ¢.17, s.11; 2002, ¢.32,
s.7; 2008, ¢.13, s.5; 2020, ¢ 25, s.12; 2022, c11,
s.4.
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Tuition credit
24(1) Subject to subsection (2), for the purpose of computing the tax payable
pursuant to this Act for a taxation year by an individual, there may be deducted
a tuition credit in an amount determined in accordance with section 118.5 of the
federal Act.

(2) No amount may be deducted for a taxation year by an individual pursuant to
subsection (1) with respect to fees paid to a designated educational institution with
respect to the individual’s enrolment during any period after June 30, 2017.

2017, c14, s.7.

Education credit
25(1) For the purpose of computing the tax payable pursuant to this Act for a
taxation year by an individual who is a qualifying student in the year, there may
be deducted an education credit determined by the following formula:

EC=AXxB

where:
A is the appropriate percentage for the taxation year; and
B is the total of the products obtained when:

(a) $400 is multiplied by the number of months in the year before
July 1, 2017 during which the individual is enrolled in a qualifying
educational program as a full-time student at a designated educational
institution; and

(b) $120 is multiplied by the number of months in the year before
July 1, 2017, other than months described in clause (a), each of which is a
month during which the individual is enrolled at a designated educational
institution in a specified educational program that provides that each
student in the program spend not less than 12 hours in the month on
courses in the program.

(2) Subsections 118.6(1) and (3) of the federal Act apply for the purposes of this
section, except that the reference in subsection 118.6(3) to “For the purposes of
subparagraph (a)(i) of the definition of qualifying student in subsection (1)” is to
be read as “For the purposes of clause (a) of the description of the variable B in
subsection 25(1) of The Income Tax Act, 2000 (Saskatchewan)”.

2017, c14, s.8.

Unused tuition and education credits
26(1) In this section, “federal percentage” means the appropriate percentage
for the year within the meaning of subsection 118.5(1) or 118.6(2) of the federal
Act, as the case may be.

(2) Subject to subsection (3), for the purpose of computing the tax payable pursuant
to this Act for a taxation year by an individual, there may be deducted a credit
with respect to unused tuition and education credits in an amount determined in
accordance with section 118.61 of the federal Act.
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(3) For an individual described in subsection (3.1) or (3.2), the individual’s credit
with respect to unused tuition and education tax credits at the end of the preceding
taxation year is the amount L calculated in accordance with the following formula:

L=APxB+C(C)
where:
AP is the appropriate percentage for the taxation year;

B is, subject to subsection (4), the total of the amounts determined pursuant
to subsection 118.5(1) of the federal Act, before multiplying by the federal
percentage, for previous taxation years; and

C is, subject to subsection (4), the total of the amounts determined pursuant
to subsection 118.6(2) of the federal Act, before multiplying by the federal
percentage, for previous taxation years.

(3.1) Subsection (3) applies to:

(a) individuals resident in Saskatchewan on the last day of the 2001 taxation
year; and

(b) individuals resident in Saskatchewan on the last day of a taxation year
who were not resident in Saskatchewan on the last day of the preceding
taxation year.

(3.2) For the purposes of subsection (3), no amount may be included in the
determination of amount B with respect to any fees paid to a designated educational
institution with respect to the individual’s enrolment during any period after
December 31, 2016.

(4) Forthe purposes of subsection (3), the amounts mentioned in the descriptions of B
and C shall be used only to the extent that they have not been used in claiming a
credit pursuant to section 118.5, 118.6 or 118.61 of the federal Act, or in determining
credits transferred pursuant to section 118.81 of the federal Act, for any taxation
year.

2000, ¢.I-2.01, s.26; 2001, ¢.17, s.13; 2017, c 14,
s.9.

Interest on student loan credit

27(1) Subject to subsections (2) and (3), for the purpose of computing the tax
payable pursuant to this Act for a taxation year by an individual, there may be
deducted a credit with respect to interest on student loans in an amount determined
in accordance with section 118.62 of the federal Act.
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(2) In applying section 118.62 of the federal Act for the purposes of subsection (1),
the following is to be substituted for the words enclosed in the second set of
parentheses in the description of B in that section:

(or in any of the five preceding taxation years that are after 1997, to the extent
that it was not included in computing a deduction pursuant to this section
or pursuant to section 118.62 of the federal Act for any other taxation year).

(3) The amount of interest claimed by an individual pursuant to this section for a
taxation year must be the same as the amount of interest claimed by the individual
pursuant to section 118.62 of the federal Act for the taxation year.

2000, c.I-2.01, s.27.

EI and CPP contributions credit
28 For the purpose of computing the tax payable pursuant to this Act for a
taxation year by an individual, there may be deducted a credit with respect to
premiums pursuant to the Employment Insurance Act (Canada) and contributions
pursuant to the Canada Pension Plan in an amount determined in accordance with
section 118.7 of the federal Act.

2000, c.I-2.01, s.28.

Transfer of unused credits
29(1) Subject to subsections (2), (2.1), (6) and (7), for the purpose of computing the
tax payable pursuant to this Act for a taxation year by an individual who is eligible
to deduct an amount pursuant to section 118.8 of the federal Act with respect to
credits transferred to the individual by another person, there may be deducted an
amount determined in accordance with section 118.8 of the federal Act.

(2) Inapplying section 118.8 of the federal Act for the purposes of this section, the
description of B in that section is to be read as if it includes a reference to sections 19
and 20 of this Act.

(2.1) In applying section 118.8 of the federal Act for the purposes of this section,
the description of C in that section is to be read as if it includes a reference to
section 19.4 of this Act.

(3) Subject to subsection (6), for the purpose of computing the tax payable pursuant
to this Act for a taxation year by a parent or grandparent who is eligible to deduct
an amount pursuant to section 118.9 of the federal Act with respect to credits
transferred by an individual to the parent or grandparent, there may be deducted
an amount determined in accordance with section 118.9 of the federal Act.

(4) Subject to subsections (5), (5.1), (6) and (7), section 118.81 of the federal Act
applies for the purposes of this section.
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(5) In applying section 118.81 of the federal Act for the purposes of this section,
the amount in dollars in subparagraph (i1) in the description of A in paragraph (a)
of that section is the amount M calculated in accordance with the following formula
and not the amount specified in that subparagraph:

M = $5,000 x AP
where AP is the appropriate percentage for the taxation year.

(5.1) In applying section 118.81 of the federal Act for the purposes of this section,
the description of B in paragraph (a) of that section is to be read as if it includes a
reference to section 19.4 of this Act.

(6) Inapplying sections 118.8, 118.81 and 118.9 of the federal Act for the purposes
of this section, any credits transferred by an individual for a taxation year pursuant
to this section can only be transferred to the same individual as the tuition and
education tax credits transferred by the individual for the taxation year for the
purposes of those sections of the federal Act.

(7) Inapplying sections 118.8, 118.81 and 118.9 of the federal Act for the purposes
of this section, where an individual has claimed an amount pursuant to any of those
sections with respect to a person to whom section 6 does not apply, that person is
deemed to be liable to pay tax pursuant to clause 6(1)(a) for the purpose of computing
an amount pursuant to this section.

2000, ¢.I-2.01, s.29; 2001, c17, s.14; 2002, c.32,
s.8; 2020, ¢ 2-29%, s.4.

DIVISION 3
Non-refundable Credits Deductible From Basic Tax

Post-secondary graduate credit

30(1) Subject to subsections (2), (2.1) and (2.2), there may be deducted from the
tax otherwise payable pursuant to this Act for a taxation year by an individual who
is resident in Saskatchewan on the last day of the taxation year a post-secondary
graduate credit in an amount equal to either:

(a) the tax credit allowed to the individual for the taxation year by section 4
of The Post-Secondary Graduate Tax Credit Act; or

(b) the tax credit allowed to the individual for any of the preceding four
taxation years by section 4 of The Post-Secondary Graduate Tax Credit Act
to the extent that the full amount of the tax credit has not been previously
deducted pursuant to this section or section 8.3 of the old Act.

(2) The amount of the post-secondary graduate credit is required to be deducted
in the taxation year for which the credit is allowed to the extent that the individual
has tax otherwise payable in that taxation year against which the amount of the
credit can be deducted.

(2.1) Noamount may be deducted as a post-secondary graduate credit on a separate
return of income filed pursuant to subsection 70(2) or 150(4) or paragraph 104(23)(d)
of the federal Act.
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(2.2) In his or her lifetime, an individual may deduct only one tax credit that has
been allowed pursuant to section 4 of The Post-Secondary Graduate Tax Credit Act.

(3) The minister may set any procedures that the minister considers appropriate
with respect to the manner in which the post-secondary graduate credit is to be
claimed.

2000, ¢.I-2.01, s.30; 2001, ¢.17, s.15; 2003, ¢.26,
s.3.

Farm and small business capital gains credit
31 There may be deducted from the tax otherwise payable pursuant to this Act
for a taxation year by an individual who is resident in Saskatchewan on the last
day of the taxation year a farm and small business capital gains credit determined
in accordance with any regulations that may be made pursuant to clause 124(1)(e).

2000, c.I-2.01, s.31.

Dividend credit
32 There may be deducted from the tax otherwise payable pursuant to this Act
for a taxation year by an individual resident in Saskatchewan on the last day of the
taxation year a dividend credit equal to:

(a) for the 2017 taxation year, the total of:

(1) 23.173% of any amount required by subparagraph 82(1)(b)() of the
federal Act to be included in computing the individual’s income for the
year; and

(11) 39.039% of any amount required by subparagraph 82(1)(b)(ii) of the
federal Act to be included in computing the individual’s income for the
year;

(b) for the 2018 taxation year, the total of:

(1) 24.162% of any amount required by subparagraph 82(1)(b)(i) of the
federal Act to be included in computing the individual’s income for the
year; and

(11) 39.95% of any amount required by subparagraph 82(1)(b)(i1) of the
federal Act to be included in computing the individual’s income for the
year;

(c) for the 2019 taxation year, the total of:

(1) 25.773% of any amount required by subparagraph 82(1)(b)() of the
federal Act to be included in computing the individual’s income for the
year; and

(11) 39.95% of any amount required by subparagraph 82(1)(b)(i1) of the
federal Act to be included in computing the individual’s income for the
year;
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for the 2020 taxation year, the total of:

(1) 25.773% of any amount required by subparagraph 82(1)(b)() of the
federal Act to be included in computing the individual’s income for the
year; and

(11) 39.95% of any amount required by subparagraph 82(1)(b)(i1) of the
federal Act to be included in computing the individual’s income for the
year;

for the 2021 taxation year, the total of:

1) 12.996% of any amount required by subparagraph 82(1)(b)() of the
federal Act to be included in computing the individual’s income for the
year; and

(11) 39.95% of any amount required by subparagraph 82(1)(b)(i1) of the
federal Act to be included in computing the individual’s income for the
year;

for the 2022 taxation year, the total of:

1) 12.996% of any amount required by subparagraph 82(1)(b)(i) of the
federal Act to be included in computing the individual’s income for the
year; and

(11) 39.95% of any amount required by subparagraph 82(1)(b)(i1) of the
federal Act to be included in computing the individual’s income for the
year;

for the 2023 taxation year, the total of:

(1) 16.14% of any amount required by subparagraph 82(1)(b)(i) of the
federal Act to be included in computing the individual’s income for the
year; and

(11) 39.95% of any amount required by subparagraph 82(1)(b)(i1) of the
federal Act to be included in computing the individual’s income for the
year;

for the 2024 taxation year, the total of:

(1) 22.525% of any amount required by subparagraph 82(1)(b)@i) of the
federal Act to be included in computing the individual’s income for the
year; and

(11) 39.95% of any amount required by subparagraph 82(1)(b)(i1) of the
federal Act to be included in computing the individual’s income for the
year; and

for the 2025 taxation year and subsequent taxation years, the total of:

(1) 25.773% of any amount required by subparagraph 82(1)(b)() of the
federal Act to be included in computing the individual’s income for the
year; and

(11) 39.95% of any amount required by subparagraph 82(1)(b)(i1) of the
federal Act to be included in computing the individual’s income for the
year.

2020, ¢25, s.13; 2020, ¢3-29%, s.3; 2022, c46, s.3.
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Overseas employment credit
33 There may be deducted from the tax otherwise payable pursuant to this Act
for a taxation year by an individual resident in Saskatchewan on the last day of
the taxation year an overseas employment credit equal to 50% of the amount that
the individual may deduct pursuant to section 122.3 of the federal Act for that
taxation year.

2000, c.I-2.01, s.33; 2004, c.39, s.8.

Labour-sponsored venture capital corporations tax credit
34(1) There may be deducted from the tax otherwise payable for a taxation year
pursuant to this Act by an individual resident in Saskatchewan on the last day of
a taxation year, an amount equal to the tax credit allowed for the taxation year
pursuant to section 12 of The Labour-sponsored Venture Capital Corporations Act.

(2) The minister may set any procedures that the minister considers appropriate
with respect to the manner in which the tax credit mentioned in subsection (1) is
to be claimed.

2000, c.I-2.01, s.34.

Mineral exploration tax credit
34.1(1) Subject to subsections (2) and (3), there may be deducted from tax otherwise
payable for a taxation year pursuant to this Act by an individual, other than a trust,
a mineral exploration tax credit in an amount equal to the aggregate of:

(a) the tax credit allowed for the taxation year pursuant to section 10.1 of
The Mineral Resources Act, 1985; and

(b) the tax credits allowed pursuant to section 10.1 of The Mineral Resources
Act, 1985 for the immediately preceding 10 taxation years and the immediately
following three taxation years to the extent that the tax credits have not been
previously deducted pursuant to this section or section 8.41 of The Income
Tax Act.

(2) The amount of the mineral exploration tax credit allowed to be deducted
pursuant to subsection (1) for a taxation year is required to be deducted in the
taxation year to the extent that the individual has tax otherwise payable in the
taxation year against which the amount of the credit can be deducted.

(3) The minister may set any procedures that the minister considers appropriate
with respect to the manner in which the tax credit mentioned in subsection (1) is
to be claimed.

2001, c.22, s.4.

Employee’s tools credit
34.2 There may be deducted from tax otherwise payable pursuant to this Act for
a taxation year by an individual who is resident in Saskatchewan on the last day
of the taxation year an employee’s tools credit determined in accordance with any
regulations that may be made pursuant to clause 124(1)(g.1).

2006, c.21, s.4.
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Foreign tax credit

35(1) In this section:

(a) “non-business-income tax” means non-business-income tax as defined
in subsection 126(7) of the federal Act;

(b) “tax otherwise payable” means the amount that, but for section 127.4
of the federal Act, would be the tax otherwise payable pursuant to this Part.

(2) Anindividual who was resident in Saskatchewan on the last day of a taxation
year and had income for the year that included income earned in a country other than
Canada with respect to which non-business-income tax was paid by the individual
to the government of the country other than Canada, the individual may deduct
from the tax otherwise payable for the taxation year a foreign tax credit equal to
the lesser of:

(a) the amount A determined in accordance with subsection (3); and
(b) the amount B determined in accordance with subsection (4).

(8) The amount A is the amount, if any, by which any non-business-income tax
paid by the individual for the taxation year to the government of the country other
than Canada exceeds:

(a) 1if section 127.5 of the federal Act does not apply to the individual for the
taxation year, the total of all amounts eligible to be claimed by the individual
as deductions for the taxation year pursuant to subsection 126(1) or 180.1(1.1)
of the federal Act; or

(b) if section 127.5 of the federal Act applies to the individual for the taxation
year, the total of:

(1) the individual’s special foreign tax credit for the taxation year
determined pursuant to section 127.54 of the federal Act; and

(i1) the amount eligible to be claimed by the individual as a deduction
from tax pursuant to the federal Act for the taxation year pursuant to
subsection 180.1(1.1) of the federal Act.

(4) The amount B is calculated in accordance with the following formula:

FI
ST-D

where:

FI is, subject to subsection (5), the total of the individual’s incomes from
sources in the country other than Canada, excluding any portions of those
incomes that were deductible by the individual for the taxation year pursuant
to subparagraph 110(1)(f)@d) of the federal Act or with respect to which amounts
were deducted by the individual pursuant to section 110.6 of the federal Act:

(a) for that taxation year, if section 114 of the federal Act is not applicable;
or

(b) if section 114 of the federal Act is applicable, for the period or periods
in the taxation year mentioned in paragraph (a) of that section;
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SI is:

(a) theindividual’s income earned in the taxation year in Saskatchewan
computed without reference to paragraph 20(1)(ww) of the federal Act, if
section 114 of the federal Act i1s not applicable; or

(b) if section 114 of the federal Act is applicable, the individual’s income
earned in the taxation year in Saskatchewan for the period or periods in
the taxation year mentioned in paragraph (a) of that section;

D is the total of any amounts deducted by the individual pursuant to
section 110.6 or paragraph 111(1)(b) of the federal Act or deductible by the
individual pursuant to any of paragraphs 110(1)(d) to (g) of the federal Act for
the taxation year or with respect to the period or periods in the taxation year
mentioned in paragraph 114(a) of the federal Act, as the case may be; and

T is the tax otherwise payable for that taxation year.

(5) The following assumptions apply in determining FI for the purposes of
subsection (4):

(a) thatnobusinesses were carried on by the individual in the country other
than Canada;

(b) that no amount was deducted pursuant to subsection 91(5) of the federal
Act in computing the individual’s income for the year; and

(¢c) 1if the individual deducted an amount pursuant to subsection 122.3(1) of
the federal Act from the individual’s tax otherwise payable pursuant to Part I
of the federal Act, that the individual’s income from employment in the country
other than Canada was not from a source in that country to the extent of the
lesser of the amounts determined with respect to that income pursuant to
paragraphs 122.3(1)(c) and (d) of the federal Act for the taxation year.

(6) Where an individual’s income for the year includes income described in
subsection (2) earned in more than one country other than Canada, a separate credit
pursuant to subsection (2) must be calculated with respect to each of the countries
other than Canada.

(7) Anindividual must claim all amounts deductible for the taxation year pursuant
to subsections 126(1) and 180.1(1.1) of the federal Act before claiming a foreign tax
credit pursuant to this section for the taxation year.

(8) Paragraphs 126(6)(a), (c) and (d) of the federal Act apply for the purposes of
this section.

2000, ¢.I-2.01, s.35; 2001, ¢.17, s.16; 2006, c.21,
s.5; 2015, ¢.13, s.5; 2022, ¢ 11, s.5.
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Capital gains refund to mutual fund trust

36(1) Subject to subsection (2), where an amount is to be refunded to a trust with
respect to a taxation year pursuant to section 132 of the federal Act, the minister
shall, at the time and in the manner that is provided in that section, refund to
the trust a capital gains refund in an amount R calculated in accordance with the
following formula:

R = %XFR

where:
HP is the percentage set out in clause 8(1)(c) for the taxation year;

C is the percentage mentioned in paragraph (b) in the description of A in the
definition of refundable capital gains tax on hand in subsection 132(4) of the
federal Act for the taxation year;

FR is the amount of the trust’s refund for the taxation year pursuant to
subsection 132(1) of the federal Act.

(2) Where the trust had income earned in a taxation year outside Saskatchewan, the
capital gains refund to the trust for the taxation year is the amount RO calculated
in accordance with the following formula:

RO:%XR

where:
D is the trust’s income earned in the taxation year in Saskatchewan,;
E is the trust’s income for the year; and

R is the amount that would otherwise be the trust’s capital gains refund
calculated pursuant to subsection (1).

(3) Instead of making a refund that might otherwise be made pursuant to this
section, the minister may, where the trust is liable or about to become liable to
make any payment pursuant to this Act, apply the amount that would otherwise
be refunded to that other liability and notify the trust of that action.

2000, ¢.I-2.01, s.36; 2001, ¢.17, s.17; 2017, c 14,
s.11; 2018, ¢ 13, s.15; 2020, ¢ 25, s.14.

Minimum tax carry over

37 For the purpose of computing the tax payable pursuant to this Act for a taxation
year by an individual, there may be deducted a minimum tax carry over credit equal
to 50% of the amount that the individual may deduct pursuant to section 120.2 of
the federal Act for that taxation year.

2001, ¢.17, s.18.
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Non-refundable graduate tuition tax credit
37.1(1) In this section, “graduate tuition tax credit” means the total of an
individual’s graduate tuition tax credits for a taxation year determined in accordance
with clause 39.1(9)(b).

(2) Subject to subsections (3), (4) and (5), for the 2012, 2013 and 2014 taxation
years, there may be deducted from the tax otherwise payable pursuant to this Act
for the taxation year by an individual who is resident in Saskatchewan on the last
day of the taxation year an amount equal to the lesser of:

(a) the individual’s graduate tuition tax credit for the taxation year; and

(b) theindividual’s tax otherwise payable pursuant to this Act for the taxation
year.

(8) The amount of the graduate tuition tax credit is required to be deducted in
the taxation year for which the credit is allowed to the extent that the individual
has tax otherwise payable in that taxation year against which the amount of the
credit can be deducted.

(4) No amount may be deducted as a graduate tuition tax credit on a separate
return of income filed pursuant to subsection 70(2) or 150(4) or paragraph 104(23)(d)
of the federal Act.

(5) The minister may set any procedures that the minister considers appropriate
with respect to the manner in which the graduate tuition tax credit is to be claimed.

2012, ¢.17, s.4; 2015, ¢.13, s.6.

Non-refundable graduate tuition tax credit—2015 and subsequent taxation years
37.2(1) In this section, “graduate tuition tax credit” means an individual’s
graduate tuition tax credit determined for a taxation year in accordance with
clause 39.1(9)(c).

(2) Subject to subsections (3), (4), (5) and (6), for the 2015 and subsequent taxation
years, there may be deducted from the tax otherwise payable pursuant to this Act
for the taxation year by an individual who is resident in Saskatchewan on the last
day of the taxation year an amount equal to the lesser of:

(a) theindividual’s graduate tuition tax credit for the taxation year and any
unused graduate tuition tax credit amount from a previous taxation year; and

(b) theindividual’s tax otherwise payable pursuant to this Act for the taxation
year.

(8) The amount of the graduate tuition tax credit is required to be deducted in
the taxation year for which the credit is allowed to the extent that the individual
has tax otherwise payable in that taxation year against which the amount of the
credit can be deducted.
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(4) No amount may be deducted as a graduate tuition tax credit on a separate
return of income filed pursuant to subsection 70(2) or 150(4) or paragraph 104(23)(d)
of the federal Act.

(5) The minister may set any procedures that the minister considers appropriate
with respect to the manner in which the graduate tuition tax credit is to be claimed.

(6) Anindividual mentioned in subsection (2) shall not deduct any unused graduate
tuition tax credit amount from a previous taxation year after the ninth year following
the individual’s year of graduation, as defined in section 39.1.

2015, ¢.13, s.7.

DIVISION 4
Refundable Credits

Saskatchewan child benefit

38(1) In this section:

(a) “adjusted income” means adjusted income as defined in section 122.6
of the federal Act;

(b) “base taxation year” means the base taxation year as defined in
section 122.6 of the federal Act;

() “cohabiting spouse” means cohabiting spouse or common-law partner
as defined in section 122.6 of the federal Act;

(d) “eligible individual” means an individual who is an eligible individual
as defined in section 122.6 of the federal Act;

(e) “government institution” means a government institution as defined
in The Freedom of Information and Protection of Privacy Act,

® “qualified dependant” means a qualified dependant as defined in
section 122.6 of the federal Act;

(g) “return ofincome” means a return of income as defined in section 122.6
of the federal Act.

(2) Notwithstanding clause 3(14)(a), references to Canada are not to be read as
references to Saskatchewan in applying the following provisions of the federal Act
for the purposes of this section:

(a) the definitions of eligible individual and return of income in section 122.6;

(b) paragraph 122.61(3)(a) and the portion of subsection 122.61(3) that
precedes paragraph (a) when read for the purposes of applying paragraph (a).

(3) Subject to subsection (4), an overpayment on account of an individual’s liability
pursuant to this Act for a taxation year is deemed to have arisen during a month
in relation to which the taxation year is the base taxation year, in an amount
determined in accordance with the regulations made pursuant to clause 124(1)(f)
where:

(a) the individual has filed a return of income for the taxation year;
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(b) if the minister so demands, the individual’s cohabiting spouse at the end
of the taxation year has filed a return of income for the taxation year; and

(¢) theindividual was resident in Saskatchewan for a period that commenced
before the first day of the month and that included that day.

(4) Nooverpayment is deemed to have arisen pursuant to this section in any month
before July 1, 1998 or after June 30, 2006.

(5) Subsection 122.61(2), paragraph 122.61(3)(a) and subsections 122.61(3.1)
and 122.62(1), (2), (4), (56) and (6) of the federal Act apply for the purposes of this
section.

(6) The minister may specify forms that are to be used for the purposes of this
section.

(7) Where this section is administered by the Government of Canada on behalf of
Saskatchewan, any government institution may provide to officials of the Government
of Canada information required by the Government of Canada to administer this section
or co-ordinate the application of this section with the application of sections 122.6
to 122.64 of the federal Act.

2000, ¢.I-2.01, s.38; 2004, ¢.39, s.9; 2006, c.40,
s.4.

Saskatchewan low-income tax credit

39(1) In this section:

(a) “adjusted income” means adjusted income as defined in
subsection 122.5(1) of the federal Act;

(b) “eligible individual” means an individual who is an eligible individual
as defined in subsection 122.5(1) of the federal Act and who is not excluded
from this definition by virtue of subsection 122.5(2) of the federal Act;

(¢) “qualified dependant” means a qualified dependant as defined in
subsection 122.5(1) of the federal Act and who is not excluded from this
definition by virtue of subsection 122.5(2) of the federal Act;

(d) “qualified relation” means a qualified relation as defined in
subsection 122.5(1) of the federal Act and who is not excluded from this
definition by virtue of subsection 122.5(2) of the federal Act;

(e) “return of income” means a return of income as defined in
subsection 122.5(1) of the federal Act;

(f) “shared-custody parent” means, subject to subsection (2.1), a
shared-custody parent as defined in section 122.6 of the federal Act.

(2) In applying the definition of return of income in subsection 122.5(1) of the
federal Act for the purposes of this section, references to Canada are not to be read
as references to Saskatchewan.
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(2.1) In applying the definition of “shared-custody parent” in section 122.6 of the
federal Act for the purposes of this section, references to qualified dependant are

to be read as references to qualified dependant as defined in this section and not as
defined in the federal Act.

(38) Subject to subsections (8), (9), (10) and (11), an amount determined in accordance
with subsection (4) is deemed to be an amount paid by an individual on account of
the individual’s tax payable pursuant to this Act for a taxation year during each of
the months specified for that year pursuant to subsection (7) where the individual:

(a) 1s an eligible individual; and
(b) has filed a return of income for the taxation year;
(¢) Repealed. 2015, c.13, s.8.

(3.1) Notwithstanding the determination of an amount deemed to have been paid
by an individual pursuant to the application of subsection (3), if an eligible individual
is a shared-custody parent with respect to one or more qualified dependants at the
beginning of a month, the amount deemed pursuant to subsection (3) to have been
paid during a specified month is equal to the amount determined in accordance
with the following formula:

% x (A + B)
where:

A is the amount calculated in accordance with the formula in subsection (4)
without reference to this subsection; and

B is the amount determined in accordance with the formula in subsection (4)
calculated without reference to this subsection and calculated as if the individual
were an eligible individual who does not have any qualified dependants with
respect to whom the individual is a shared-custody parent.

(4) The amount described in subsection (3) is the amount A calculated in accordance
with the following formula:

A=%xB-0
where:

B is the amount B for the taxation year determined in accordance with
subsection (5); and

C 1s the amount C for the taxation year determined in accordance with
subsection (6).

(5) For the purposes of subsection (4), for the 2016 through 2019 taxation years,
the amount B is the total of:

(a) $346;
(b) $346 where the individual has a qualified relation for the taxation year;
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(¢) $346 where the individual:
(1) has no qualified relation for the taxation year; and

(i1) 1is entitled to deduct an amount for the taxation year pursuant
to subsection 118(1) of the federal Act because of paragraph (b) of the
description of B in that subsection with respect to a qualified dependant
of the individual for the taxation year; and

(d) where the individual has one or more qualified dependants for the taxation
year, not including a qualified dependant with respect to whom the amount set
out in clause (c) is included in computing the amount B for the taxation year:

(@) $136if:

(A) the amount set out in clause (c) is included in computing the
amount B for the individual for the taxation year; or

(B) the amount set out in clause (c) is not included in computing the
amount B for the individual for the taxation year and the individual
has only one qualified dependant for the taxation year; and

(i1) two times the amount set out in subclause (i) if the amount set out in
clause (c) is not included in computing the amount B for the individual for
the taxation year and the individual has two or more qualified dependants
for the taxation year.

(5.1) For the purposes of subsection (4), for the 2020 and subsequent taxation years,
subsection (5) applies subject to the dollar amounts being adjusted in accordance
with subsection 51(5).

(6) For the purposes of subsection (4), for the 2016 through 2019 taxation years, the
amount Cis equal to 2.75% of the amount, if any, by which the individual’s adjusted
income for the taxation year exceeds the amount D, calculated in accordance with
the following formula:

$346

0.0275.

D = $45,225 —

(6.1) For the purposes of subsection (4), for the 2020 and subsequent taxation
years, the formula set out in subsection (6) applies subject to the dollar amounts
being adjusted in accordance with subsection 51(5).

(7) For the purposes of this section, the months specified for a taxation year are
July and October of the immediately following taxation year and January and April
of the second immediately following taxation year.

(8) Subsections 122.5(3.1) and (3.2) of the federal Act apply for the purposes of
this section.

(9) In applying subsection 122.5(3.1) of the federal Act for the purposes of this
section, the amount in dollars to be used in paragraph (a) or (b) of that subsection
is $7 and not the amount specified in that paragraph.
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(10) In applying subsection 122.5(3.2) of the federal Act for the purposes of this
section, the references to subsection (3) are deemed to be references to subsection (3)
of this section.

(11) Subsections 122.5(5), (6), (6.1) and (6.2) of the federal Act apply for the
purposes of this section.

(11.1) In applying subsection 122.5(6) of the federal Act for the purposes of this
section, the reference to section 122.6 of the federal Act is deemed to be a reference
to section 38 of this Act.

(11.2) In applying subsection 122.5(6.2) of the federal Act for the purposes of this
section, the reference to Canada is not to be read as a reference to Saskatchewan.

(12) For the purposes of this section, where an individual becomes bankrupt in a
taxation year, the individual’s income for the year includes the individual’s income
for the taxation year that begins on January 1 of the calendar year that includes
the date of the bankruptcy.
2000, ¢.I-2.01, s.39; 2001, ¢.17, s.19; 2002, c.32,
s.10; 2004, ¢.39, s.10; 2008, c¢.31, s.7; 2012, ¢.17,

s.5; 2015, ¢.13, .8; 2017, ¢ 14, s.12; 2020, c25,
s.15.

Graduate tuition tax credit

39.1(1) In this section:

(a) “eligible individual”, with respect to a taxation year, means an
individual:

(1) who was resident in Saskatchewan on the last day of the taxation
year; and

(i1) to whom a graduate retention program eligibility certificate has
been issued;

(b) “eligible program” means an eligible program as defined in section 2
of The Graduate Retention Program Act,

(¢c) “graduate retention program eligibility certificate” means a
graduate retention program eligibility certificate that is issued to an individual
pursuant to section 4 of The Graduate Retention Program Act and includes the
tuition rebate eligibility certificate mentioned in subsection 4(3) of that Act;

(d) “graduate retention program maximum”, with respect to an eligible
program, means the graduate retention program maximum determined
pursuant to The Graduate Retention Program Act to be applicable to the
eligible program,;

(e) “graduate tuition tax credit”, for a taxation year with respect to
a graduate retention program eligibility certificate, means the amount
determined in accordance with subsection (6);
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() “total eligible tuition amount”, with respect to a graduate retention
program eligibility certificate, means, subject to subsection (5), the lesser of:

(1) the total of the tuition fees:

(A) paid for the enrolment of the individual in eligible programs
during any period after December 31, 2004; and

(B) verified by tuition receipts; and

(i1) the graduate retention program maximum applicable to the eligible
program from which the individual graduated as set out in the graduate
retention program eligibility certificate;

(g) “tuition fees” means, subject to subsection (3), amounts that are eligible
to be used to claim a credit pursuant to section 118.5 of the federal Act for a
taxation year;

(h) “tuition receipt” means a receipt or other documentation acceptable to
the minister that verifies to the satisfaction of the minister the tuition fees paid
for the enrolment of an individual in an eligible program during any period
after December 31, 2004;

(1) “year of graduation”, with respect to a graduate retention program
eligibility certificate, means:

(1) 1inthe case of an individual who graduated from an eligible program
in 2006 or 2007 as set out in the graduate retention program eligibility
certificate, the 2008 taxation year; and

(i1) 1in any other case, the taxation year in which an individual graduated
from an eligible program as set out in the graduate retention program
eligibility certificate.

(2) For the purposes of this section, an individual who dies while resident in
Saskatchewan is deemed to be resident in Saskatchewan on the last day of the
taxation year in which the individual dies.

(3) For the purposes of clause (1)(g), paragraph 118.5(1)(a) of the federal Act is to
be read without reference to subparagraphs (iii) to (v).

(4) Subject to subsection (7), an eligible individual may claim a graduate tuition
tax credit for a taxation year in accordance with this section with respect to each
graduate retention program eligibility certificate issued to the eligible individual.

(5) Anindividual who claims an amount of tuition fees pursuant to this section with
respect to a graduate retention program eligibility certificate shall not claim that
amount with respect to any other graduate retention program eligibility certificate.

(6) An eligible individual’s graduate tuition tax credit for a taxation year with
respect to a graduate retention program eligibility certificate is:

(a) for the taxation year that is the year of graduation, 10% of the total
eligible tuition amount;

(b) for the first taxation year following the year of graduation, 10% of the
total eligible tuition amount;
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(c) for the second taxation year following the year of graduation, 10% of the
total eligible tuition amount;

(d) for the third taxation year following the year of graduation, 10% of the
total eligible tuition amount;

(e) for the fourth taxation year following the year of graduation, 20% of the
total eligible tuition amount;

() for the fifth taxation year following the year of graduation, 20% of the total
eligible tuition amount; and

(g) for the sixth taxation year following the year of graduation, 20% of the
total eligible tuition amount.

(7) Notwithstanding any other provision of this Act, the maximum amount of
graduate tuition tax credits that an individual may claim pursuant to subsection (9)
is $20,000 in the individual’s lifetime.

(8) To claim a graduate tuition tax credit with respect to a graduate retention
program eligibility certificate, an eligible individual to whom the certificate was
issued must file the graduate retention program eligibility certificate with the
eligible individual’s return of income for the taxation year in which the graduate
retention program eligibility certificate was issued.

(9) 1If an eligible individual claims a graduate tuition tax credit with respect to
one or more graduate retention program eligibility certificates in accordance with
this section for a taxation year:

(a) for each of the 2008, 2009, 2010 and 2011 taxation years, an amount
equal to the total of the eligible individual’s graduate tuition tax credits for
that taxation year is deemed to be an amount paid by the eligible individual
on account of the eligible individual’s tax payable pursuant to this Act for the
taxation year;

(b) forthe 2012, 2013 and 2014 taxation years, an amount equal to the total of
the eligible individual’s graduate tuition tax credits for that taxation year may
be claimed for that taxation year in accordance with sections 37.1 and 39.11; and

(c) forthe 2015 and subsequent taxation years, an amount equal to the eligible
individual’s graduate tuition tax credit for the taxation year with respect to
each graduate retention program eligibility certificate may be claimed in
accordance with section 37.2.

(10) An eligible individual who claims a graduate tuition tax credit shall:

(a) retain all tuition receipts related to the total eligible tuition amount with
respect to which the graduate tuition tax credit is claimed until the expiration
of six years from the last day of the last taxation year for which a graduate
tuition tax credit may be claimed with respect to that total eligible tuition
amount; and

(b) provide the tuition receipts described in clause (a) to the minister on
request.

2012, c.17, s.6; 2015, c.13, s.9.
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Graduate tuition refund

39.11(1) In this section:

(a) “eligible individual” means an eligible individual as defined in
clause 39.1(1)(a);

(b) “graduate tuition refund” for a taxation year means a graduate tuition
refund determined pursuant to this section;

(¢) “graduate tuition tax credit” means the total of an individual’s
graduate tuition tax credits for a taxation year determined in accordance with
clause 39.1(9)(b).

(2) For the 2012, 2013 and 2014 taxation years, an eligible individual may claim
a graduate tuition refund that is equal to the positive difference, if any, between:

(a) theamount of the individual’s graduate tuition tax credit for the taxation
year; and

(b) the amount of the individual’s graduate tuition tax credit deducted
pursuant to section 37.1 from the individual’s tax otherwise payable pursuant
to this Act for the taxation year.

(8) If an individual claims a graduate tuition refund in accordance with
subsection (2) for a taxation year, an amount equal to the individual’s graduate
tuition refund for that taxation year is deemed to be an amount paid by the individual
on account of the individual’s tax payable pursuant to this Act for that taxation year.

2012, ¢.17, s.6; 2015, ¢.13, s.10.

39.2 Repealed. 2016, c.3,s.7.

Active families benefit

39.3(1) In this section:

(a) “active families benefit amount” means an active families benefit
amount determined in accordance with section 4 of The Active Families Benefit
Act, 2021,

(b) “eligible child” means an eligible child as defined in The Active Families
Benefit Act, 2021,

(c) “eligible individual” means, with respect to a taxation year, an
individual who:

(i) was an eligible individual, as defined in The Active Families Benefit
Act, 2021, with respect to an eligible child for that taxation year;

(i) was resident in Saskatchewan on the last day of the taxation year;
and

(iii)) has an adjusted income for the taxation year as defined in
clause 38(1)(a) that does not exceed $60,000.

(2) Subject to subsection (3), an eligible individual may claim an active families
benefit amount for a taxation year with respect to each eligible child of the eligible
individual for that taxation year by filing the form described in subsection 5(4) of
The Active Families Benefit Act, 2021 with the eligible individual’s return of income
for the taxation year.
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(3) Only one individual may claim an active families benefit amount with respect
to an eligible child for a taxation year.

(4) Ifaneligible individual claims an active families benefit amount in accordance
with subsection (2) for a taxation year with respect to an eligible child, an amount
equal to the active families benefit amount of the eligible individual for the taxation
year 1s deemed to be an amount paid by the eligible individual on account of the
eligible individual’s tax payable pursuant to this Act for the taxation year.

(5) For the purposes of this section, an eligible individual who dies while resident
in Saskatchewan is deemed to be resident in Saskatchewan on the last day of the
taxation year in which the eligible individual dies.

(6) For the purposes of this section, if an individual becomes bankrupt in a taxation
year, the individual’s income for the year includes the individual’s income for the
taxation year that commences on January 1 of the taxation year that includes the
date of the bankruptcy.

2021, c 14, s.3.

Saskatchewan affordability tax credit

39.4(1) In this section:

(a) “eligible individual” means an individual who on December 31, 2022
is 18 years of age or over and who:

(1) declared in the individual’s 2021 T1 tax return that the individual was
a resident of Saskatchewan on the last day of the 2021 taxation year; and

(11) filed the tax return mentioned in subclause (1) on or before
October 31, 2022 pursuant to the Income Tax Act (Canada);

(b) “Saskatchewan affordability tax credit” means the one-time tax
credit described in subsection (2).

(2) An eligible individual is deemed to have paid to the minister, on the eligible
individual’s balance-due day, on account of the eligible individual’s tax payable, an
amount equal to $500.

(3) Notwithstanding subsection (2), no interest is payable to an individual on an
amount that is refunded to, or applied to another liability of, the individual and
that arises because of this section.

(4) A payment by the minister of the Saskatchewan affordability tax credit pursuant
to The Saskatchewan Affordability Tax Credit Regulations is conclusively deemed
to be valid for the purposes of this section.

2022, ¢ 46, s.4.

Assignment, attachment, etc., of refunds prohibited

40(1) Notwithstanding section 96 but subject to subsection (2), the amount of a
refund that arises pursuant to section 38 or 39:

(a) cannot be charged or given as security;

(b) subject to the regulations, cannot be assigned, garnished or attached;
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(c) 1s exempt from execution and seizure; and

(d) cannot be retained by way of deduction or set-off pursuant to The Financial
Administration Act, 1993.

(2) Subsection (1) does not affect or restrict:

(a) the application of subsection 164(2) of the federal Act or that subsection
as it applies for the purpose of this Act with respect to refunds that arise
pursuant to section 39; or

(b) the garnishment or attachment, pursuant to the Family Orders and
Agreements Enforcement Assistance Act (Canada) as a result of the application
of subsection 164(1.4) of the federal Act, of refunds that arise pursuant to
section 39.

2002, ¢.32, s.10; 2008, ¢.13, s.7.

DIVISION 5
Restrictions on Credits

Trusts
41 No deductions may be made pursuant to sections 11 to 20 in computing the tax
payable pursuant to this Act for a taxation year by a trust.

2000, c.I-2.01, s.41.

Credits in year of bankruptcy
42(1) Notwithstanding sections 11 to 29 but subject to subsection (2), for the
purpose of computing an individual’s tax payable pursuant to this Act for a taxation
year that ends in a calendar year in which the individual becomes bankrupt, the
individual is allowed:

(a) of the deductions that the individual is entitled to pursuant to
sections 18, 19.11, 19.2, 19.3, 19.4, 19.5, 21, 22, 24, 25, 27, and 28, only those
that can reasonably be considered wholly applicable to the taxation year; and

(b) of the deductions that the individual is entitled to pursuant to
sections 11, 12, 13, 14, 15, 16, 17, 19, 19.1, 20, 23 and 29, only the part that
can reasonably be considered applicable to the taxation year.

(2) The total of the amounts deductible in accordance with subsection (1) for
all taxation years of the individual in the calendar year pursuant to any of the
provisions mentioned in clause (1)(a) or (b) cannot exceed the amount that would
have been deductible pursuant to that provision with respect to the calendar year
if the individual had not become bankrupt.

(3) Repealed. 2016, c.3, s.8.

(4) Repealed. 2016, c.3, s.8.

2000, ¢.I-2.01, s.42; 2007, ¢.27, s.4; 2008, c.13,
s.8; 2012, ¢.17, s.7; 2016, c.3, s.8; 2018, ¢13, s.16;
2020, ¢25, s.16; 2020, c2-29%, s.5.
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Apportionment of credits

43(1) Notwithstanding sections 11 to 17, 19 to 29 and 37 but subject to
subsection (2), for the purposes of computing tax payable pursuant to this Act for a
taxation year by an individual described in clause 6(1)(b) or (c), the amount of the
credit that may be deducted pursuant to each of sections 11 to 17, 19 to 29 and 37
by an individual who is entitled to a credit pursuant to the section is the amount C
calculated in accordance with the following formula:

- B
C CSxT

where:

CS is the amount of the credit that the individual would otherwise be entitled
to claim pursuant to the section;

Bis the individual’s income earned in the taxation year in Saskatchewan; and
D is the individual’s income for the year.

(2) Where both subsection (1) and section 44 apply to an individual for a taxation
year, section 44 must be applied first and the credit pursuant to each section
mentioned in subsection (1) can be used only to the extent of the amount that is
deductible in accordance with section 44.

2000, ¢.I-2.01, s.43; 2001, ¢.17, s.20; 2004, c.39,
s.11.

Part-year residents

44(1) Notwithstanding sections 11 to 29 but subject to subsection (2), where an
individual is resident in Canada throughout part of a taxation year and throughout
another part of the taxation year is non-resident, for the purpose of computing the
individual’s tax payable pursuant to this Act for the taxation year:

(a) the amount deductible for the taxation year pursuant to each of sections 11
to 29 with respect to the part of the taxation year that is not included in the
period or periods in the taxation year throughout which the individual is
resident in Canada is to be computed as though that part were the whole
taxation year; and

(b) the individual is allowed:

(1) pursuant to sections 18, 19.11, 19.2, 19.3, 19.4, 19.5, 21, 22, 24, 25,
27, and 28, only the deductions that can reasonably be considered wholly
applicable to the period or periods in the taxation year throughout which
the individual is resident in Canada, computed as though that period or
those periods were the whole taxation year; and

(11) pursuant to sections 11, 12, 13, 14, 15, 16, 17, 19, 19.1, 20, 23
and 29, only the part of the deductions that can reasonably be considered
applicable to the period or periods in the taxation year throughout which
the individual is resident in Canada, computed as though that period or
those periods were the whole taxation year.
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(2) The amount deductible for the taxation year by the individual pursuant to each
section mentioned in subsection (1) cannot exceed the amount that would have been
deductible pursuant to that section if the individual had been resident in Canada
throughout the taxation year.

2000, ¢.I-2.01, s.44; 2007, ¢.27, s.5; 2012, ¢.17,

s.8; 2018, ¢13, s.17; 2020, ¢25, s.17; 2020,
c2-29%, s.6.

Non-residents

45 Sections 11 to 18, 19.11, 19.2, 19.3, 19.4, 19.5, 22, 25 and 29 of this Act, and
section 23 of this Act with respect to the application of subsections 118.3(2) and (3) of
the federal Act, do not apply for the purpose of computing the tax payable pursuant
to this Act for a taxation year by an individual who at no time in the taxation year
is resident in Canada unless all or substantially all of the individual’s income for
the year is included in computing the individual’s taxable income earned in Canada
for the taxation year.

2000, ¢.I-2.01, s.45; 2012, ¢.17, s.9; 2020, ¢ 2-29%,
s.7.

DIVISION 6
Other Taxes Payable

Lump sum payments for previous years
46(1) Subject to subsection (2), there must be added in computing an individual’s
tax payable pursuant to this Act for a taxation year an amount equal to 65% of
the total of any amounts added pursuant to section 120.3 or 120.31 of the federal
Act or section 40 of the Income Tax Application Rules (Canada) for the purpose of
computing the individual’s tax payable pursuant to Part I of the federal Act for the
taxation year.

(2) The tax payable pursuant to subsection (1) for a taxation year by an individual
described in clause 6(1)(b) or (c) is the amount T calculated in accordance with the
following formula:

A
T=18x A
* B

where:

TS is the amount of tax otherwise payable pursuant to subsection (1) for the
taxation year by the individual,

A is the individual’s income earned in the taxation year in Saskatchewan; and

B is the individual’s income for the year.
2000, c.I-2.01, s.46.
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Minimum tax
47(1) Subject to subsection (2), in computing an individual’s tax payable pursuant
to this Act for a taxation year, there must be added an amount equal to 50% of the
amount that would be determined pursuant to subsection 120.2(3) of the federal Act
for the taxation year if that subsection were read without reference to paragraph (c)
of that subsection.

(2) For anindividual described in clause 6(1)(b) or (c), in computing the individual’s
tax payable pursuant to this Act for a taxation year, there must be added an amount
T calculated in accordance with the following formula:

A
T=18x A
*B

where:

TS is the amount determined pursuant to subsection (1) for the individual for
the taxation year;

A is the individual’s income earned in the taxation year in Saskatchewan; and

B is the individual’s income for the year.
2002, ¢.32, s.11.

Tax on split income
48(1) Subject to subsections (2), (2.1) and (3), section 120.4 of the federal Act applies
for the purposes of this Act.

(2) The tax payable pursuant to subsection (1) for a taxation year by an individual
described in clause 6(1)(b) or (c) is the amount T calculated in accordance with the
following formula:

A
T=18x A
*B

where:

TS is the amount of tax otherwise payable pursuant to subsection (1) for the
taxation year by the individual;

A is the individual’s income earned in the taxation year in Saskatchewan; and
B is the individual’s income for the year.

(2.1) Inapplying section 120.4 of the federal Act for the purposes of this Act, in the
definitions of ‘source individual’ and ‘specified individual’ in subsection 120.4(1), a
reference to Canada is to be read as a reference to Canada.

(3) In applying subsection 120.4(2) of the federal Act for the purposes of this Act,
the percentage set out in clause 8(1)(c) of this Act for the taxation year is to be used
instead of the percentage set out in subsection 120.4(2) of the federal Act.

2000, ¢.I-2.01, s.48; 2017, c 14, s.13; 2018, ¢ 13,
s.18; 2020, ¢ 25, s.18; 2022, c11, s.6.
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DIVISION 7
General

Ordering of credits
49 In computing an individual’s tax payable pursuant to this Act, the following
sections must be applied in the following order:

sections 31, 11, 12, 13, 14, 15, 16, 19, 17, 20, 28, 18, 19.11, 19.2, 19.3, 19.4,
19.5, 23, 26, 24 and 25, subsections 29(3) and 29(1) and sections 22, 19.1, 21,
27 and 32.

2012, ¢.17, s.10; 2020, ¢2-29%, s.8.

Credits in separate returns
50 Where a separate return of income with respect to an individual is filed pursuant
to subsection 70(2), 104(23) or 150(4) of the federal Act for a particular period and
another return of income pursuant to this Act with respect to the individual is filed
for a period ending in the calendar year in which the particular period ends, for
the purpose of computing the tax payable pursuant to this Act by the individual in
those returns, the total of all deductions claimed in all those returns pursuant to
any of sections 18, 19.11, 19.2, 19.3, 19.4, 19.5 and 21 to 28, subsection 29(3) and
section 39.3 of this Act cannot exceed the total that could be deducted pursuant to
those provisions for the taxation year with respect to the individual if no separate
returns were filed pursuant to subsections 70(2), 104(23) and 150(4) of the federal Act.

2000, ¢.I-2.01, s.50; 2012, ¢.17, s.11; 2021, c 14,
s.4.

Indexing
51(1) Where an amount set out in any provision of this Act is to be adjusted in
accordance with this section for a taxation year, the adjusted amount is the amount
NA calculated in accordance with subsection (3) or (5) for that taxation year.

(2) Subsections 117.1(3) and (4) of the federal Act apply for the purposes of this
section.

(3) For amounts that are to be adjusted in accordance with this subsection, the
adjusted amount is the amount NA calculated in accordance with the following
formula:

NA=NP+[NP x(%— 1)]

where:
NP:

(a) for the first taxation year for which an adjustment to the amount
1s required, is the actual amount set out in the provision of this Act; and
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(b) for each subsequent taxation year, is the amount that would, but for
the application of subsection 117.1(3) of the federal Act, be the value of
NA calculated for the immediately preceding taxation year;

A is the Consumer Price Index for the 12-month period that ends on
September 30 of the year immediately preceding the taxation year
for which the adjustment is required; and

Bis the Consumer Price Index for the 12-month period immediately
preceding the period mentioned in the description of A.

(4) Inapplying the formula set out in subsections (3) and (5), the amount resulting
from the calculation of ( A 1 ) 1s to be rounded:

B

(a) to the nearest one-thousandth; or

(b) where the result is equidistant from two consecutive one-thousandths,
to the higher of them.

(5) For each of the amounts that are to be adjusted in accordance with this
subsection, the adjusted amount is the amount NA calculated in accordance with
the following formula:

NA = NP + (NP x C)
where:
NP:

(a) for the 2020 taxation year, is the actual dollar amounts set out in
subsection 39(5) or (6), as the case may be, for the 2019 taxation year; and

(b) for each of the 2021 and subsequent taxation years, is the amount
that would, but for the application of subsection 117.1(3) of the federal
Act, be the value of NA calculated for the immediately preceding taxation
year; and

C is the amount C calculated in accordance with the following formula:

c=-4 _1
B

where:

A is the Consumer Price Index for the 12-month period that ends
on September 30 of the taxation year for which the adjustment is
required; and

Bis the Consumer Price Index for the 12-month period immediately
preceding the period mentioned in the description of A.
2020, ¢ 25, s.19.

Bankrupt individuals
52 Where an individual has become a bankrupt, the rules set out in subsection 128(2)
of the federal Act apply for the purposes of this Act.

2000, c.I-2.01, s.52.
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PART IIT
Corporate Income Tax

Interpretation of Part

53 In this Part:

(a) “taxable income earned in the taxation year in Saskatchewan”
means the taxable income earned in the year in Saskatchewan by a corporation
determined in accordance with federal regulations made for the purposes of the
definition of taxable income earned in the year in a province in subsection 124(4)
of the federal Act;

(b) “total taxable income earned in the taxation year in all provinces”
means the total amount of the taxable income earned in the year in all provinces
by a corporation, determined in accordance with federal regulations made for
the purposes of the definition of taxable income earned in the year in a province
in subsection 124(4) of the federal Act.

2001, ¢.17, s.24.

DIVISION 1
Liability for Tax, Computation of Tax

Liability for tax
54(1) Subject to subsection (2), every corporation that maintains a permanent
establishment in Saskatchewan at any time in a taxation year must pay tax in
accordance with this Act.

(2) No tax is payable pursuant to this Act by a corporation for a period in which
the corporation:

(a) 1s exempt from tax because of subsection 149(1) of the federal Act; or

(b) 1s a non-resident-owned investment corporation.
2000, c¢.I-2.01, s.54.

Taxable income
55 A corporation’s taxable income for the purposes of this Act is:

(a) thecorporation’s taxable income for the purposes of computing tax payable
pursuant to Part I of the federal Act; or

(b) 1inthe case of a corporation to which Division D of Part I of the federal Act
applies, the corporation’s taxable income earned in Canada.

2002, c.32, s.13.

Rates of tax
56(1) For the purposes of sections 56.1 to 56.3 and 64.2, the rate of tax GR is:

(a) 11.5% for the period commencing on July 1, 2017 and ending on
December 31, 2017; and

(b) 12% for the period commencing January 1, 2018.
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(2) For the purposes of sections 56.2 to 56.4, 64.2 and 64.6, the rate of tax SR 1s:

(a) 2% for the period commencing on July 1, 2011 and ending on
September 30, 2020;

(b) 0% for the period commencing on October 1, 2020 and ending on
June 30, 2023;

(¢) 1% for the period commencing on July 1, 2023 and ending on June 30, 2024;
and

d) 2% for the period commencing on July 1, 2024.
g y
2020, ¢25, s.20; 2020, ¢ 3-29%, s.4; 2022, c46, s.5.

Tax on corporations — general
56.1 Except as otherwise provided in sections 56.2 to 56.4, the tax payable by a
corporation pursuant to this Act for a taxation year is the total of all amounts T
calculated in accordance with the following formula with respect to each period in
the taxation year to which a different rate of tax set out in subsection 56(1) applies:

T:(GRXA)X%

where:

GR is the rate of tax set out in subsection 56(1) that applies to the period in
the taxation year;

A is the amount of the corporation’s taxable income earned in the taxation
year in Saskatchewan,;

DP is the number of days in the period in the taxation year; and

DY is the number of days in the taxation year.
2006, c.21, s.7.

Tax on small business corporations

56.2 Where a corporation other than a credit union to which section 56.3 applies
is eligible for a deduction pursuant to section 125 of the federal Act for a taxation
year, the tax payable by the corporation pursuant to this Act for a taxation year is
the total of all amounts T calculated in accordance with the following formula with
respect to each period in the taxation year to which a different rate of tax set out in
subsection 56(1) or (2) applies or to which a different amount set out in section 56.5
or 56.6, as the case may be, applies:

DP
X —

* DY

eln

T = [SRX(% x C

where:

SR is the rate of tax set out in subsection 56(2) that applies to the period in
the taxation year;

A is the amount of the corporation’s taxable income earned in the taxation
year in Saskatchewan,;
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Bis the amount of the corporation’s total taxable income earned in the taxation
year in all provinces;

C, subject to section 56.5, is the least of the amounts determined pursuant
to paragraphs 125(1)(a), (b) and (c) of the federal Act for the period in the
taxation year;

GR is the rate of tax set out in subsection 56(1) that applies to the period in
the taxation year;

x C;

D is the amount resulting from the calculation of g
DP is the number of days in the period in the taxation year; and

DY is the number of days in the taxation year.
2006, c.21, s.7; 2018, ¢13, s.19.

Tax on credit unions

56.3(1) Where a corporation that is a credit union throughout a taxation year is
eligible for a deduction pursuant to subsection 125(1) or 137(3) of the federal Act for
the taxation year, the tax payable pursuant to this Act by the credit union for the
taxation year is the total of all amounts T calculated in accordance with the following
formula with respect to each period in the taxation year to which a different rate of
tax set out in subsection 56(1) or (2) applies, to which a different amount set out in
section 56.5 or 56.6, as the case may be, applies or to which a different percentage
Y set out in subsection (2) applies:

SRiC Y]+GR A-D bP
x|g x Gx [ X(—)]xﬁ

A.)]s

T={[SRX

where:

SR is the rate of tax set out in subsection 56(2) that applies to the period in
the taxation year;

A is the amount of the credit union’s taxable income earned in the taxation
year in Saskatchewan,;

Bis the amount of the credit union’s total taxable income earned in the taxation
year in all provinces;

C,, subject to section 56.5 or 56.6, as the case may be, is the least of the amounts
determined pursuant to paragraphs 125(1)(a), (b) and (c) of the federal Act for
the period in the taxation year;
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C,, subject to section 56.5 or 56.6, as the case may be, is the amount, if
any, by which the amount D determined for the purposes of the formula in
subsection 137(3) of the federal Act for the taxation year exceeds the least of
the amounts determined pursuant to paragraphs 125(1)(a), (b) and (c) of the
federal Act for the taxation year;

Y is the percentage set out in subsection (2) that applies to the period in the
taxation year;

GR 1is the rate of tax set out in subsection 56(1) that applies to the period in
the taxation year;

D is the amount resulting from the calculation of (A/Bx C)) + (A/Bx C, x Y);
DP is the number of days in the period in the taxation year; and
DY is the number of days in the taxation year.

For the purposes of calculating the value of T in subsection (1), the percentage Y

(a) for the periods before January 1, 2017, 100%;
(b) for the periods after December 31, 2016 and before January 1, 2018, 75%;
(c) for the periods after December 31, 2017 and before January 1, 2019, 50%;

(d) for the periods after December 31, 2018 and before January 1, 2020, 25%;
and

(e) for periods after December 31, 2019, 0%.
2017, ¢ 14, s.16; 2018, c13, s.20.

Tax on deposit insurance corporations
56.4 The tax payable for a taxation year pursuant to this Act by a corporation to
which subsection 137.1(9) of the federal Act applies 1s the total of all amounts T
calculated in accordance with the following formula with respect to each period in
the taxation year to which a different rate of tax set out in subsection 56(2) applies:

T:(SRXA)X%

where:

SR is the rate of tax set out in subsection 56(2) that applies to the period in
the taxation year;

A is the amount of the corporation’s taxable income earned in the taxation
year in Saskatchewan,;

DP is the number of days in the period in the taxation year; and

DY is the number of days in the taxation year.
2006, c.21, s.7.
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Small business threshold
56.5 For the purpose of determining the amount C in section 56.2 or 56.3 with
respect to a period in a taxation year before March 22, 2016:

(a) the amount determined pursuant to paragraph 125(1)(a) of the federal
Act with respect to the corporation for the period in a taxation year is deemed
to be the amount that would be determined pursuant to that paragraph if:

(i) a reference to the amount in dollars in subparagraph (i) of the
description of M in the definition of specified partnership income in
subsection 125(7) of the federal Act:

(A) for the period ending on December 31, 2001, were read as a
reference to $200,000; and

(B) for the period commencing on January 1, 2002 and ending on
June 30, 2006, were read as a reference to $300,000;

(C) for the period commencing on July 1, 2006 and ending on
June 30, 2007, were read as a reference to $400,000;

(D) for the period commencing on July 1, 2007 and ending on
June 30, 2008, were read as a reference to $450,000;

(E) for the period commencing on July 1, 2008 and ending on
December 31, 2016, were read as a reference to $500,000;

(F) Repealed. 2018, c13,s.21.

(i) a reference to the amount in dollars in subparagraph (ii) of the
description of M in the definition of specified partnership income in
subsection 125(7) of the federal Act:

(A) for the period ending on December 31, 2001, were read as a
reference to $548;

(B) for the period commencing on January 1, 2002 and ending on
June 30, 2006, were read as a reference to $822;

(C) for the period commencing on July 1, 2006 and ending on
June 30, 2007, were read as a reference to $1,096;

(D) for the period commencing on July 1, 2007 and ending on
June 30, 2008, were read as a reference to $1,233; and

(E) for the period commencing on July 1 2008 and ending on
December 31, 2016, were read as a reference to $1,370;

(F) Repealed. 2018, c13,s.21.

(b) the amount of the corporation’s business limit determined pursuant to
paragraph 125(1)(c) of the federal Act for a taxation year is deemed to be the
following:

(i) for the period ending on December 31, 2001, 100% of the amount
otherwise determined to be the corporation’s business limit for the
purposes of paragraph 125(1)(c) of the federal Act;
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(1) for the period commencing on January 1, 2002 and ending on
December 31, 2002, 150% of the amount otherwise determined to be the
corporation’s business limit for the purposes of paragraph 125(1)(c) of
the federal Act;

(i11) for the period commencing on January 1, 2003 and ending on
December 31, 2003, 4/3 of the amount otherwise determined to be the
corporation’s business limit for the purposes of paragraph 125(1)(c) of
the federal Act;

@iv) for the period commencing on January 1, 2004 and ending on
December 31, 2004, 6/5 of the amount otherwise determined to be the
corporation’s business limit for the purposes of paragraph 125(1)(c) of
the federal Act;

(v) for the period commencing on January 1, 2005 and ending on
June 30, 2006, 100% of the amount otherwise determined to be the
corporation’s business limit for the purposes of paragraph 125(1)(c) of
the federal Act;

(vi) for the period commencing on July 1, 2006 and ending on
December 31, 2006, 4/3 of the amount otherwise determined to be the
corporation’s business limit for the purposes of paragraph 125(1)(c) of
the federal Act;

(vi) for the period commencing on January 1, 2007 and ending on
June 30, 2007, 100% of the amount otherwise determined to be the
corporation’s business limit for the purposes of paragraph 125(1)(c) of
the federal Act;

(viil) for the period commencing on dJuly 1, 2007 and ending on
June 30, 2008, 9/8 of the amount otherwise determined to be the
corporation’s business limit for the purposes of paragraph 125(1)(c) of
the federal Act;

(ix) for the period commencing on July 1, 2008 and ending on
December 31, 2008, 125% of the amount otherwise determined to be the
corporation’s business limit for the purposes of paragraph 125(1)(c) of
the federal Act; and

(x) for the period commencing on January 1, 2009 and ending on
December 31, 2016, 100% of the amount otherwise determined to be the
corporation’s business limit for the purposes of paragraph 125(1)(c) of
the federal Act;

(xi) Repealed. 2018, c13,s.21.

2006, c.21, s.7; 2006, c.40, s.6; 2009, c.18, s.5;
2017, ¢ 30, s.5; 2018, ¢13, s.21.
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Small business threshold - certain taxation years
56.6 For the purpose of determining the amount C in section 56.2 or the amounts C,
and C, in section 56.3 with respect to a period in a taxation year after March 21, 2016:

(a) the amount determined pursuant to paragraph 125(1)(a) of the federal
Act with respect to the corporation for the period in a taxation year is deemed
to be the amount that would be determined pursuant to that paragraph if a
reference to the amount in dollars in subsection 125(2) and paragraph 125(3)(a)
of the federal Act:

(1) for the period ending on December 31, 2017, were read as a reference
to $500,000; and

(i) for the period commencing on January 1, 2018, were read as a
reference to $600,000; and

(b) the amount of the corporation’s business limit determined pursuant to
paragraph 125(1)(c) of the federal Act for a taxation year is deemed to be the
following:

(i) for the period ending on December 31, 2017, 100% of the amount
otherwise determined to be the corporation’s business limit for the
purposes of paragraph 125(1)(c) of the federal Act;

(ii) for the period commencing on January 1, 2018, 120% of the amount
otherwise determined to be the corporation’s business limit for the
purposes of paragraph 125(1)(c) of the federal Act.

2018, ¢13, 5.22.
57 Repealed. 2001, c.17, s.26.

DIVISION 2
Credits and Rebates

Foreign investment income credit
58(1) In this section, “foreign investment income” means income described in
subparagraph 126(1)(b)(1) of the federal Act from sources in a country other than
Canada.

(2) Where the income for a taxation year of a corporation that maintained a
permanent establishment in Saskatchewan at any time in the taxation year includes
foreign investment income and where the corporation may claim a deduction
pursuant to subsection 126(1) of the federal Act with respect to the foreign investment
income, the corporation may deduct from the tax for the taxation year otherwise
payable pursuant to this Act a foreign investment income credit in an amount equal
to the lesser of:

(a) the total of all amounts TFI calculated in accordance with the following
formula with respect to each period in the taxation year to which a different
rate of tax set out in subsection 56(1) applies:

DP

S
TFI = GR x F x > x DP
GR x F x 5 x 3¢
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where:
GR 1s the rate of tax set out in subsection 56(1) that applies to the period
in the taxation year;
Fis the foreign investment income of the corporation for the taxation year;
S is the corporation’s taxable income earned in the taxation year in
Saskatchewan;
T is the corporation’s total taxable income earned in the taxation year
in all provinces;
DP is the number of days in the period in the taxation year; and
DY is the number of days in the taxation year; and

(b) the amount TBI, calculated in accordance with the following formula:
TBI = 5 x (N— D)

T
where:

S is the corporation’s taxable income earned in the taxation year in
Saskatchewan;

T is the corporation’s total taxable income earned in the taxation year
in all provinces;

N is the amount of any non-business-income tax paid by the corporation
for the taxation year to the government of a country other than Canada,
minus all or any part of that tax that may reasonably be regarded as
having been paid with respect to income from a share of the capital stock
of a foreign affiliate of the corporation; and

D is the amount of the deduction eligible to be claimed by the corporation
pursuant to subsection 126(1) of the federal Act for the taxation year

(3) Where the income of a corporation for a taxation year includes foreign
investment income from sources in more than one country other than Canada, a
separate credit pursuant to subsection (2) must be calculated with respect to each
of the countries other than Canada.

(4) Paragraphs 126(6)(a) and (c) of the federal Act apply for the purposes of this

section.

2000, c.I-2.01, s.58; 2006, c.21, s.8.
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Capital gains refund to mutual fund corporation

59(1) Subject to subsection (2), where an amount is to be refunded to a mutual fund
corporation with respect to a taxation year pursuant to section 131 of the federal Act,
the minister shall, at the time and in the manner that is provided in that section,
refund to the mutual fund corporation a capital gains refund in an amount equal
to the total of all amounts R calculated in accordance with the following formula
with respect to each period in the taxation year to which a different rate of tax set
out in subsection 56(1) applies:

R = GRy ¥R x DP
C DY

where:

GR is the rate of tax set out in subsection 56(1) that applies to the period in
the taxation year;

C is the percentage mentioned in paragraph (b) of the description of A in the
definition of refundable capital gains tax on hand in subsection 131(6) of the
federal Act for the taxation year;

FR is the amount of the mutual fund corporation’s refund for the taxation year
pursuant to subsection 131(2) of the federal Act;

DP is the number of days in the period in the taxation year; and
DY is the number of days in the taxation year.

(2) Where the mutual fund corporation’s taxable income earned in the taxation
year in Saskatchewan is less than the mutual fund corporation’s taxable income for
the taxation year, the capital gains refund to the mutual fund corporation for the
taxation year is the amount RO calculated in accordance with the following formula:

_ D
RO—TXR

where:

D is the mutual fund corporation’s taxable income earned in the taxation year
in Saskatchewan;

E is the mutual fund corporation’s taxable income for the taxation year; and

R is the amount that would otherwise be the mutual fund corporation’s capital
gains refund calculated pursuant to subsection (1).

(3) Instead of making a refund that might otherwise be made pursuant to this
section, the minister may, where the mutual fund corporation is liable or about to
become liable to make any payment pursuant to this Act, apply the amount that
would otherwise be refunded to that other liability and notify the mutual fund
corporation of that action.

2000, c.I-2.01, s.59; 2006, c.21, s.9.
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60 Repealed. 2020, c25,s.21.

Refundable investment tax credit for manufacturing and processing

60.1(1) In this section:

(a) “investment tax credit” means the investment tax credit calculated
pursuant to subsection (4);

(b) “manufacturing or processing” means, subject to subsection (1.1),
manufacturing or processing within the meaning of subsection 125.1(3) of
the federal Act, and includes qualified activities as defined in the federal
regulations made for the purposes of the definition of Canadian manufacturing
and processing profits in subsection 125.1(3) of the federal Act;

() “qualified property” means, subject to subsections (1.2) and (1.3),
property of a corporation that:

(1) 1s qualified property within the meaning of subsections 127(9), (11)
and (11.1) of the federal Act;

(1) 1s acquired after April 6, 2006;

(i11) was not used, or acquired for use or lease, for any purpose before it
was acquired by the corporation; and

@1v) is:

(A) used in Saskatchewan by the corporation primarily for
manufacturing or processing goods for lease or sale; or

(B) leased by the corporation to a lessee, other than a person
exempt from tax by virtue of section 149 of the federal Act, who
can reasonably be expected to use the property in Saskatchewan
primarily for manufacturing or processing goods for lease or sale,
but this paragraph does not apply to property that is machinery
and equipment unless the property is leased by the corporation in
the ordinary course of carrying on business in Saskatchewan and
the principal business of the corporation is manufacturing property
that it sells or leases.

13

(1.1) In applying the definition of “manufacturing or processing” in
subsection 125.1(3) of the federal Act for the purposes of clause (1)(b), that definition
1s to be read as if it did not include paragraph (h).

(1.2) In applying the definition of “qualified property” in subsection 127(9) of the
federal Act for the purposes of subclause (1)(c)(i), the following is to be substituted
for paragraph (c.1) of that definition:

“(c.1) to be used by the taxpayer in Saskatchewan primarily for the purpose
of producing or processing electrical energy or steam for sale”.

(1.3) In applying the definition of “manufacturing or processing” in
subsection 127(11) of the federal Act for the purposes of subclause (1)(c)(1), the
following is to be substituted for subparagraph (a)(i) of that definition:

“(1) referred to in any of paragraphs (a) to (e), (g) and (1) of the definition of
“manufacturing or processing” in subsection 125.1(3)”.
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(2) For the purposes of this section, property is acquired on the earlier of:
(a) the date on which title to the property is obtained; and

(b) the date on which the corporation has all the incidents of ownership of
the property, including possession, use and risk, notwithstanding that legal
title remains with the vendor as security for the purchase price.

(3) An amount equal to a corporation’s investment tax credit for a taxation year
1s deemed to have been paid by the corporation on its balance due date on account
of its tax payable pursuant to this Act for the taxation year.

(4) A corporation’s investment tax credit for a taxation year is the amount ITCMP
calculated in accordance with the formula:

ITCMP =CC, + CC,+ CC, + OA
where:

CC, , with respect to qualified property acquired by the corporation on or before
October 27, 2006, is 7% of the sum of all amounts, each of which is the capital
cost to the corporation of qualified property acquired by it in the taxation year,
determined without reference to subsection 13(7.1) of the federal Act;

CC, , with respect to qualified property acquired by the corporation after
October 27, 2006 and before March 23, 2017, is 5% of the sum of all amounts,
each of which is the capital cost to the corporation of qualified property acquired
by it in the taxation year, determined without reference to subsection 13(7.1)
of the federal Act;

CC, , with respect to qualified property acquired by the corporation after
March 22, 2017, is 6% of the sum of all amounts, each of which is the capital
cost to the corporation of qualified property acquired by it in the taxation year,
determined without reference to subsection 13(7.1) of the federal Act; and

OA 1is the sum of all amounts, each of which is an amount required by
subsection (5) or (7) to be added in computing the corporation’s investment
tax credit for the taxation year.

(5) When computing its investment tax credit for a taxation year, a corporation
that is a beneficiary under a trust must add its share of the amounts that the trust,
if the trust were a corporation, would be required to calculate as the amounts CC,
CC, and CC, pursuant to subsection (4) for that taxation year.

(6) For the purposes of subsection (5), a corporation’s share is the amount that
would reasonably be considered as its share, having regard to all circumstances,
including the terms and conditions of the trust.

(7) When computing its investment tax credit for a taxation year, a corporation
that is a partner must add its share of the amounts that the partnership, if the
partnership were a taxpayer, would be required to calculate as the amounts CC,,
CC, and CC, pursuant to subsection (4) for that taxation year.
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(8) For the purposes of subsection (7), a corporation’s share is the amount that
would reasonably be considered as its share, having regard to all circumstances.

(9) This section does not apply to a corporation that is exempt from tax pursuant
to section 149 of the federal Act.

2006, c.21, s.11; 2006, ¢.40, s.7; 2007, ¢.27, s.9;
2017, c14, s.17.

61 Repealed. 2020, c25, s.22.

Refundable tax credit for manufacturing and processing — used equipment

61.1(1) In this section:

(a) “investment tax credit” means an investment tax credit determined
pursuant to this section;

(b) “manufacturing or processing” means, subject to subsection (1.1),
manufacturing or processing within the meaning of subsection 125.1(3) of the
federal Act, and includes qualified activities as defined in the federal regulations
made for the purposes of subsection 125.1(3) of the federal Act;

(c) “qualified property” means, subject to subsections (1.2) and (1.3),
property of a corporation that:

(1) 1s not qualified property as defined in clause 60.1(1)(c);

(1) 1s qualified property within the meaning of subsections 127(9), (11)
and (11.1) of the federal Act, but excluding the requirement that the
property has not been used, or acquired for use or lease, for any purpose
whatsoever before it was acquired by the corporation;

(111) hasbeen acquired in Saskatchewan, or brought into Saskatchewan,
by the corporation after April 6, 2006, resulting in the corporation being
subject to tax pursuant to The Provincial Sales Tax Act computed on the
value of the property or computed on the basis of the rent payable pursuant
to a capital lease of the property, other than tax payable pursuant to
subsection 5(9.1) of that Act; and

(iv) 1is being used in Saskatchewan by the corporation primarily for
manufacturing or processing goods for lease or sale.

(1.1) In applying the definition of “manufacturing or processing” in
subsection 125.1(3) of the federal Act for the purposes of clause (1)(b), that definition
1s to be read as if it did not include paragraph (h).

(1.2) Inapplying the definition of “qualified property” in subsection 127(9) of the
federal Act for the purposes of subclause (1)(c)(ii), the following is to be substituted
for paragraph (c.1) of that definition:

“(c.1) to be used by the taxpayer in Saskatchewan primarily for the purpose
of producing or processing electrical energy or steam for sale”.
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(1.3) In applying the definition of “manufacturing or processing” in
subsection 127(11) of the federal Act for the purposes of subclause (1)(c)(ii), the
following is to be substituted for subparagraph (a)(i) of that definition:

“(1) referred to in any of paragraphs (a) to (e), (g) and (1) of the definition of
“manufacturing or processing” in subsection 125.1(3)”.

(2) For the purposes of this section, property is acquired on the earlier of:
(a) the date on which title to the property is obtained; and

(b) the date on which the corporation has all the incidents of ownership of
the property, including possession, use and risk, notwithstanding that legal
title remains with the vendor as security for the purchase price.

(3) Subject to subsection (8), a corporation may apply to the minister for, and the
minister may allow to the corporation, an investment tax credit for a taxation year in
an amount not exceeding the total of the amounts ITCUE, and ITCUE, determined
pursuant to subsections (4) and (5).

(4) Where a corporation has acquired in Saskatchewan, or brought into
Saskatchewan, qualified property in a taxation year, resulting in the corporation being
subject to and paying tax pursuant to The Provincial Sales Tax Act computed on the
value of the qualified property, other than tax payable pursuant to subsection 5(9.1)
of that Act, the amount to be determined pursuant to this subsection that may be
allowed to the corporation for the taxation year pursuant to subsection (3) is the
amount ITCUE determined in accordance with the following formula:

ITCUE=PST+E, +E,+ E,
where:

PST is, subject to clauses (9)(a) and (11)(a), the tax paid by the corporation
pursuant to The Provincial Sales Tax Act computed on the value of the qualified
property, other than tax payable pursuant to subsection 5(9.1) of that Act;

E, , with respect to qualified property acquired in Saskatchewan, or brought
into Saskatchewan, by the corporation on or before October 27, 20086, is, subject
to clauses (9)(b) and (11)(b), 7% of the sum of all amounts, each of which:

(a) 1san expenditure incurred by the corporation in the taxation year
to install the qualified property or otherwise make it initially available
for use in Saskatchewan, other than amounts included in the value
of the qualified property on which tax was computed pursuant to The
Provincial Sales Tax Act; and

(b) forms part of the capital cost to the corporation of the qualified
property, determined without reference to subsection 13(7.1) of the
federal Act;
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E,, with respect to qualified property acquired in Saskatchewan, or brought
into Saskatchewan, by the corporation after October 27, 2006 and before
March 23, 2017 is, subject to clauses (9)(b) and (11)(b), 5% of the sum of all
amounts, each of which:

(a) 1san expenditure incurred by the corporation in the taxation year to
install the qualified property or otherwise make it initially available for
use in Saskatchewan, other than amounts included in the value of the
qualified property on which tax was computed pursuant to The Provincial
Sales Tax Act; and

(b) forms part of the capital cost to the corporation of the qualified
property, determined without reference to subsection 13(7.1) of the federal
Act; and

E, , with respect to qualified property acquired in Saskatchewan, or brought
into Saskatchewan, by the corporation after March 22, 2017, is, subject to
clauses (9)(b) and (11)(b), 6% of the sum of all amounts, each of which:

(a) 1isan expenditure incurred by the corporation in the taxation year to
install the qualified property or otherwise make it initially available for
use in Saskatchewan, other than amounts included in the value of the
qualified property on which tax was computed pursuant to The Provincial
Sales Tax Act; and

(b) forms part of the capital cost to the corporation of the qualified
property, determined without reference to subsection 13(7.1) of the
federal Act.

(5) Where a corporation has acquired in Saskatchewan, or brought into
Saskatchewan, qualified property pursuant to a capital lease and pays tax payable
pursuant to The Provincial Sales Tax Act computed on the basis of the rent payable
pursuant to the capital lease rather than computed on the value of the qualified
property:

(a) subject to clauses (9)(c) and (11)(c), the amount to be determined pursuant
to this subsection that may be allowed to the corporation for the taxation year
pursuant to subsection (3) is the amount ITCUE determined in accordance
with the following formula:

ITCUE=R,+R, + R,
where:

R,, with respect to the tax payable pursuant to The Provincial Sales Tax
Act on or before October 27, 2006, is 1.07 times the sum of all amounts,
each of which:

(1) 1s tax payable pursuant to The Provincial Sales Tax Act
computed on the basis of the rent payable pursuant to the capital
lease; and

(1) 1s paid during the taxation year by the corporation;
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R,, with respect t